NOTICE OF PROPOSED RULEMAKING
TITLE 19. ALCOHOL, HORSE AND DOG RACING, LOTTERY, A ND GAMING

CHAPTER 1. DEPARTMENT OF LIQUOR LICENSES AND CONTRO L
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The specific authority for the rulemaking, including both the authorizing statute (general)

and the statutes the rules are implementing (spe@i:
Authorizing statute: A.R.S. §4-112(A)(2) and (B)(1
Implementing statute: A.R.S. 88 4-101 et seq.

List of all previous notices appearing in the Regter addressing the proposed rules:

Notice of Rulemaking Docket Opening:

The name and address of agency personnel with whapersons may communicate

regarding the rulemaking:

Name: Pearlette Ramos

Address: Department of Liquor Licenses and Control
800 West Washington, 5th floor
Phoenix, AZ 85007

Telephone: (602) 542-9021

Fax: (602) 542-5707
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E-mail: Pearlette.ramos@azliquor.gov

An explanation of the rules, including the agencyg reasons for initiating the rulemaking:

In response to a five-year-review report apprdwethe Governor's Regulatory Review Council
on March 7, 2006, the Department and Board are dimgmheir rules to make them consistent
with statute and agency practice and clear, conarg understandable.

A reference to any study relevant to the rules thathe agency reviewed and either proposes

to rely on in its evaluation of or justification for the rules or proposes not to rely on in its

evaluation of or justification for the rules, wherethe public may obtain or review each

study, all data underlying each study, and any angkis of each study and other supporting

material:
None

A showing of good cause why the rules are necesgan promote a statewide interest if the

rules will diminish a previous grant of authority of a political subdivision of this state:

Not applicable

The preliminary summary of the economic, small busiess, and consumer impact:

These new rules are replacing existing rules, whie being repealed in a related rulemaking.
The content of the new rules is substantially sinib that of the rules being repealed. Most of
the economic impact from regulation of the liquadustry, including all fees and surcharges,
results from legislative action. The minimal ecomoimpact of the rules results from
establishing procedures to implement the legigtadivectives.

The name and address of agency personnel with whapersons may communicate

regarding the accuracy of the economic, small busass, and consumer impact statement:

Name: Pearlette Ramos
Address: Department of Liquor Licenses and Control
800 West Washington, 5th floor
Phoenix, AZ 85007
Telephone: (602) 542-9021
Fax: (602) 542-5707
E-mail: Pearlette.ramos@azliquor.gov
The time, place, and nature of the proceedings fahe making, amendment, or repeal of the

rules or, if no proceeding is scheduled, where, wheand how persons may request an oral

proceeding on the proposed rules:

An oral proceeding regarding the proposed rulekhgilheld as follows:



Date:

Time:

Location:

The rulemaking record will close at

Any other matters prescribed by statute that are aplicable to the specific agency or to any

specific rule or class of rules:

None

Incorporations by reference and their location inthe rules:

None

The full text of the rules follows:




TITLE 19. ALCOHOL, HORSE AND DOG RACING, LOTTERY, A ND GAMING

CHAPTER 1. DEPARTMENT OF LIQUOR LICENSES AND CONTRO L

ARTICLE 1. RERPEALED- GENERAL PROVISIONS

Section

R19-1-101-Repealddefinitions

R19-1-102RegaledDetermining Whether to Grant a License for a Certaication
R19-1-103-Repealetransfer of License

R19-1-104Repealdiees and Surcharges

R19-1-105-Repeale@btaining a Quota License

R19-1-106-Repealddcensing Time-frames

R19-1-107.—Repealetiquor Law Training Course: Minimum Standards
R19-1-108.—Reservddtrastate Shipping Requirements
R19-1-109.Repealddterstate Shipping Requirements
R19-1-110.—ReserveBolicitation Prohibited

R19-1-111.-Repealddtandards for a Non-contiguous Area of a Liceria@gnises
R19-1-112. Severability

ARTICLE 2. RERPEALED- LICENSING

Section

R19-1-201-Repealddcense Required

R19-1-202-Repealed/ho May Apply for a License

R19-1-203Repeatetipplication Requirements for a Liquor License

R19-1-204 —RpealedApplication Requirements for an Out-of-state Pratuor Limited Out-of-state
Producer License

R19-1-205-Expired\pplication Requirements for an Out-of-state DotigeBlicrobrewery or Domestic

Farm Winery License
R19-1-206 Repeatetipplication Requirements for a Special Event Li@ns
R19-1-207 —Repealefipplication Requirements for a Wine Festival orrRatense
R19-1-208Repeatefipplication Requirements for a Direct Shipment lnse
R19-1-209-RepealeReqistration of a Retail Agent




R19-1-210-Repealefipplication for Agent Change, Acquisition of Corlfror Business Restructure
R19-1-211-Repealefipplication for Exemption for an Unlicensed Busisé&sstablishment
R19-1-212 -Repealefipplication to Renew a Liquor License

R19-1-213-Repealebipplication for Restaurant Continuation License
R19-1-214-Repeatefipplication for Extension or Change of LicensedrRises

R19-1-215.-Repealatipplication to Include a Non-contiguous Area ihieensed Premises
R19-1-216-Repealetipplication for Approval of a Liquor Law Trainingourse

ARTICLE 3. RERPEALED- LICENSEE RESPONSIBILITIES

Section

R19-1-301-Recedifie@isplay of License

R19-1-302-Repealednowledge of Liquor Law

R19-1-303-Repealetluthorized Spirituous Liquor

R19-1-304-RepealeBtoring Spirituous Liquor on Unlicensed Premises
R19-1-305-Repealddaying Taxes Required

R19-1-306—RepealdBottle Labeling Requirements

R19-1-307-Repealddottle Reuse or Refilling Prohibited

R19-1-308-Repealetige Requirement for Erotic Entertainers
R19-1-309-RegaledProhibited Acts

R19-1-310-Repealedrohibited Films and Pictures

R19-1-311-Repeale@redit Law Exception

R19-1-312-Repealebiccurate Labeling of Dispensing Equipment Required
R19-1-313-Repealedign Limitations

R19-1-314-ExpiredProhibited Inducement to Purchase or Consumet&mirs Liquor
R19-1-315-Repealddurchase of Non-alcoholic Malt Beverage, Non-atdishVine, or Cocktail Mixer
R19-1-316-Repealddesponsibilities of a Licensee that Operates /&l Service
R19-1-317-Repealddesponsibilities of a Liqguor Store or Beer and 8V8tore Licensee
R19-1-318Responsibilities of a Hotel-Motel or Restaurantdrisee

R19-1-319 Responsibilities of a Special Event Licensee
R19-1-320Commercial Coercion or Bribery Prohibited

R19-1-321. Practices Permitted by a Producer or Wholesaler
R19-1-322. Responsibilities of a Registered Retail Agent




R19-1-323. Underage Individuals on Business Premises
R19-1-324. Standards for Exemption of an Unlicensed Busifssablishment

R19-1-325. Display of Warning Sign Regarding Consumption &dohol
R19-1-326. Tapping Equipment

ARTICLE 4. REQUIRED NOTICES TO DEPARTMENT

Section

R19-1-401 Notice of Change in Status: Active or Nonuse

R19-1-402 Notice of Change in Manager

R19-1-403Notice of Legal or Equitable Interest

R19-1-404 Notice of Change in Business Name, Address, aepfeine Number
R19-1-405Notice of License Surrender or Application Withaed

R19-1-406 Reqistered Retail Agent: Notice of Change in Coatdee-purchase Agreement; List of

Cooperative Members
R19-1-407 Hotel-Motel or Restaurant Licensee: Notice of Gfeto Restaurant Facility

R19-1-408. Notice of Sampling on a Licensed Off-sale Red®agdmises

ARTICLE 5. REQUIRED RECORDS AND REPORTS

Section

R19-1-501 General Recordkeeping

R19-1-502.0n-sale Retail Personnel Records
R19-1-503 Records Regarding Cooperative Purchases

R19-1-504 Record of Delivery of Spirituous Liquor

R19-1-505Domestic Microbrewery or Domestic Farm Winery lrisee Annual Product Report
R19-1-506.Report of Act of Violence

ARTICLE 6. VIOLATIONS; HEARINGS; DISCIPLINE

Section
R19-1-601 Hearings
R19-1-602 Rehearing or Review of Decision




R19-1-603Judicial Review

R19-1-604 Actions during License Suspension

R19-1-605.Seizure of Spirituous Liquor
R19-1-606 Closure due to Violence




ARTICLE 1. REREALED- GENERAL PROVISIONS

R19-1-101-Repealedefinitions
The definitions in A.R.S. 88 4-101, 4-205.02, 4-235 4-205.06, 4-207, 4-210, 4-227, 4-243.01, 4-244

4-248, and 4-251 apply to this Chapter. Additionat this Chapter, unless the context otherwise
requires:

"Acquisition of control" means that a person beesra controlling person.

"Agent" means an individual who meets the licegsjnalifications under A.R.S. § 4-202 and is

designated by an applicant or licensed entity ¢eire communications from and sign and file

documents with the department on behalf of theiegml or licensed entity.

"Association" means a group of individuals who d&wavcommon interest that is organized as a non-

profit corporation or fraternal or benevolent sbgi@nd owns or leases a premise for the group's

exclusive use that accommodates a maximum of 3fiGiduals.

"Bar license" (Series 6) means a document issuad bn-sale retailer that allows the on-salelgstai

to sell spirituous liguor in individual portionsrfoonsumption on the licensed premises and in an

original, unopened, container for consumption b licensed premises.

"Beer and wine bar license" (Series 7) means ardeat issued to an on-sale retailer that allows the

on-sale retailer to sell wine and beer in individuartions for consumption on the licensed premises

and in an original, unopened, container for congionmff the licensed premises.

"Beer and wine store license" (Series 10) meatmscament, issued to an off-sale retailer that alow

the off-sale retailer to sell wine and beer in @ninal, unopened, container for consumption off th

licensed premises.

“Bona fide transaction” means a business act inmgla licensee and another person that changes

ownership of the license issued to the licensee.

“Business establishment or business premises” sneh property and improvemeifitsm which an

enterprise or organized undertaking is conductgdlagly for profit

"Catering establishment" means a business preifiaes available for hire for a particular ocoasi

and at which food and service is provided for up@6 people who attend the occasion.
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“Change in ownership” means any change in thanfirsh arrangement regarding a business

establishment that results in a person, directindirectly, becoming or ceasing to be a contrgllin

person.

"Club license" (Series 14) means a document isguadlub that allows the club to sell spirituous

liquor only to members and members' bona fide guestconsumption only on the premises of the
club]

"Cocktail mixer" means a liquid or solid mixturearketed primarily for mixing with spirituous liquor

to prepare a beverage.

"Conveyance license" (Series 8) means a docurssimtd to the owner or lessee of an airplane, train,

or boat that allows the owner or lessee to setitapus liquor for consumption only on the airplane

train, or boat.

"Cooler product" means an alcoholic beverage nfi@ie wine or beer and fruit juice, often in

combination with a carbonated beverage and sugar.

"Deal" means to sell, trade, furnish, distributedo business in spirituous liquor.

"Direct shipment license" (Series 17) means a ot issued to an in-state or out-of-state producer

exporter, importer, or rectifier that allows theghsee to take an order for spirituous liquor dmd s
the order to a wholesaler or as allowed by A.R.&.2893.04(J).

"Domestic farm winery license" (Series 13) meadseument issued to an in-state or out-of-state

domestic farm winery that requires the domestimfainery to produce at least 200 gallons but not

more than 40,000 gallons of wine.

"Domestic microbrewery license" (Series 3) meade@ment issued to an in-state or out-of-state

domestic microbrewery that produces at least 5¢@0ions of beer following its first year of

operation and not more than 620,000 gallons of Aeeually.

"Dram shop" means a legal term referring to ataaern, or similar business establishment at which

spirituous liquor is sold in small portions.

"Entertainment,” as used in A.R.S. § 4-244.05,memy form of amusement including a theatrical,

opera, dance, or musical performance, motion mctwideotape, audiotape, radio, television,

carnival, game of chance or skill, exhibit, displkecture, sporting event, or similar activity.

"Erotic entertainer," as used in A.R.S. § 4-112(@&ans an individual who performs in a manner or

style intended to stimulate or arouse sexual thtsughactions.
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"Food" means an edible product consumed to nothiskody that is prepared at or for a business

establishment and served at the business estaklighm

"Front entrance" means the door commonly used &wbers of the general public to enter a business

establishment.

"Good cause," as used in A.R.S. Title 4 and tiiagfer, means a reason that the Department or

Board determines is substantial enough to affdedial excuse.

"Governmental entity" means a county, city, townstate university or the Arizona Exposition and
State Fair Board.

"Government license" (Series 5) means a docursened to a county, city, town, or state university

or the Arizona Exposition and State Fair Board #ilaws sale of spirituous liguor at the premises

specified on the document.

"Hotel-motel license" (Series 11) means a docurnssioied to a hotel or motel that has a restaurant

where food is served that allows the hotel or mimelell spirituous liguor for consumption on the

premises of the hotel or motel or by means of a-tvan.

"Incidental convenience," as used in A.R.S. 8 4-28(1), means the good will a business receives

from allowing a patron to possess and consume mmaimmount of spirituous liguor while at the

business premises to obtain goods or servicesaguiffered to all patrons.

"In-state producer license" (Series 1) means ameat issued to a producer or manufacturer of

spirituous liquor in Arizona.

"Interim permit" means a temporary license issueder A.R.S. 8§ 4-203.01 that allows continued

sale of spirituous liguor following:

Transfer of a bar, beer and wine bar, or liquoresticense from one person to another and

application by the transferee for authority to tie=bar, beer and wine bar, or liguor store license

at the business premises; or

Application for an original, non-transferable ditse of the same type as was previously issued

for the business premises.

“Judicial review” means an appeal under A.R.SeTiR, Chapter 7, Article 6 to superior court of a

final decision by the Board or Director

“Licensed” means a license or interim permit gisd under A.R.S. Title 4 and this Chapter,

including a license or interim permit on nhonuséusta
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"Licensed business" means the business premisegied on a license at which the licensee is

authorized to manufacture, sell, or deal in paldicapirituous liquors.

"Licensed retailer" means an on-sale or off-selailer.

"Limited out-of-state producer license" (Serieg fieans a document issued to:

An out-of-state producer that sells no more thauwdses of spirituous liquor through a

wholesaler annually, or

An out-of-state domestic farm winery or out-oftstdomestic microbrewery that produces no

more than 20,000 gallons of wine or beer annuaity makes direct sales and deliveries to a

licensed retailer or customer that places an dydeelephone, mail, fax, internet, or other means.

"Liquor store license" (Series 9) means a docunssoied to an off-sale retailer that allows the off-

sale retailer to sell spirituous liquor in an onigli, unopened, container for consumption off the

business premises.

"Membership fee" or "cover charge," as used in.&8.R 4-244.05, means any consideration, direct or

indirect, paid to a business establishment to gatry to the business establishment.

"Minimum purchase" or "rental requirement,"” asdugseA.R.S. § 4-244.05, means any consideration,

direct or indirect, paid to a business establishrfmrpermission to remain on the business premises

“Nonuse” means a license is not used to engabasimess activity authorized by the license for at

least 30 consecutive days.

"Out-of-state producer license" (Series 2) mealscament issued to an entity that produces,

exports, imports, or rectifies spirituous liquoitside of Arizona and ships the spirituous liguoato

wholesaler.

"Party" has the same meaning as prescribed inSA$841-1001.

"Producer" means the holder of an in-state, otgtate, or limited out-of-state producer license.

"Quota license" means a bar, beer and wine bdiguor store license, the number of which can be

issued is limited by the population of the coumtynihich the license will be used to operate a

business.

"Rectify" means to color, flavor, or otherwise pegs spirituous liquor by distilling, blending,

percolating, or other processes.

"Reset" means a wholesaler removes an expirediuspis liquor from the business premises of a

licensed retailer and replaces the expired prodithtan unexpired spirituous liguor.
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"Restaurant continuation license" means a documsugd to the holder of a restaurant license that

allows the business to continue to operate undergstaurant license after it is determined thadl fo

sales comprise at least 30 percent but less th@edt@nt of the business's gross revenue.

"Restaurant license" (Series 12) means a docuisgrd to a restaurant, as defined in A.R.S. § 4-

205.02, that allows the restaurant to sell spitisikguor for consumption only on the restaurant

premises.

"Restructure” means to change the organizatiamal bf a business without changing ownership of

the business.

"Second-party purchaser" means an individual whaf iegal age to purchase spirituous liguor in

Arizona and buys spirituous liquor for an individlmdno is not of legal age to purchase spirituous

liquor in Arizona.

"Special event license" (Series 15) means a doguissued to a charitable, civic, fraternal, poétj

or religious organization that allows the organ@ato sell spirituous liquor only for the period

authorized by the license for consumption on otluéf premises where the spirituous liquor is sold.

"Small restaurant" means a business establishwitnfacilities to prepare and serve food to a

maximum of 40 people at one time.

"Split-premises entertainment" means entertainrttexitis provided for individuals who may not be

of legal drinking age on a portion of a licensedmises that is separated in a manner that prevents

the individuals from accessing the remainder ofitensed premises where spirituous liguor is sold

or consumed.

"Transfer" means to:

Move a business operated under a license fronfogagion to another location within the same

county; or

Change ownership, directly or indirectly, in wlalr in part, of a licensed business.

"Wholesaler license" (Series 4) means a docunssoed to a wholesaler, as prescribed at A.R.S. § 4-

243.01, that allows the wholesaler to warehousedistdbute spirituous liguor to a licensed retaile

"Wine festival or fair license" (Series 16) meamdocument issued to a domestic farm winery that

allows the domestic farm winery, during the perdathorized by the license, to serve samples of its

products and sell the products in individual parsidor consumption on the premises where sold or in

original, unopened, containers for consumptiontldf premises where sold.
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R19-1-102Repeale®etermining Whether to Grant a License for a Certén Location
To determine whether public convenience requirekstha best interest of the community will be

substantially served by issuing or transferriniganse at a particular unlicensed location, locategning

authorities and the Department shall considerdHeviing criteria:

1.

IS N

>
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12.

Petitions and testimony from individuals who fawomoppose issuance of a license and who

reside in, own, or lease property in close proxotthe proposed premises;

The number and types of licenses in close proximithe proposed premises;

Evidence that all necessary licenses and perpritgtiich the applicant is eligible at the time of

application have been obtained from the state Hmdh@r governing bodies;

The residential and commercial population of theunity and its likelihood of increasing,

decreasing, or remaining static;

Residential and commercial population densityas& proximity to the proposed premises;

Evidence concerning the nature of the proposethéss, its potential market, and its likely

customers;

Effect on vehicular traffic in close proximity tbe proposed premises;

The compatibility of the proposed business witheotactivity in close proximity to the proposed

premises;
The effect or impact on the activities of busimsssr the residential neighborhood that might be

affected by granting a license at the proposed isg=sn

. The history for the past five years of liquor atdns and reported criminal activity at the

proposed premises provided that the applicantvede detailed report of the violations and

criminal activity at least 20 days before the heaby the Board;

. Comparison of the hours of operation at the pregasemises to the hours of operation of

existing businesses in close proximity to the peggbpremises; and

Proximity of the proposed premises to licensettchie facilities as defined by A.R.S. § 36-881.

R19-1-103-Repealedransfer of License
A. The holder of a license issued under A.R.S. Htlend this Chapter shall not lease or sublease the

license.

B. Except as provided in subsection (C), the holderl@ense issued under A.R.S. Title 4 and this

Chapter shall not transfer any part of the licadosanother person or location.

C. A bar, beer and wine bar, or liguor store licenses transfer:
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1. All or part of the license to another person whgualified under A.R.S. § 4-203 to be a licensee;

or

2. All of the license to another location in the sazpanty if local governing authorities and the

Department determine that the public conveniengegires and the best interest of the community

will be substantially served by transferring theehise to the new location.

D. A bar, beer and wine bar, or liguor store licertbe wishes to transfer the licensed business to

another location in the same county shall appkpéoDirector for authorization to use the license a

the new location.

If a bar, beer and wine bar, or liquor store li@mgansfers all or part of the licensed busingss t

|rm

another person qualified to be a licensee, thesteage shall apply to the Director for authorizatio

use the license and to have the bar, beer andbain®r liquor store license reissued to the

transferee's name.

|m

If all or part of a bar, beer and wine bar, oubigstore licensed business is transferred to anoth

person qualified to be a licensee, the transfermgapply to the Director for an interim permit lagt

same time that the transferee applies for authimizéo use the license and to have the bar, bskr a

wine bar, or liquor store license reissued in thadferee's name.

R19-1-104-Repealeftees and Surcharges
A. The fees and surcharges collected by the Depattanerestablished by statute.
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B. Except as provided in subsections (1) through (t)en a person applies for a license or for the

transfer of a license, the person shall pay a efumdable application fee of $100.

O

. After a license other than a special event, wasti¥al or fair, or direct shipment license is ap@d

but before the license is issued, the person hieal for the license shall pay the issuance fek a

all applicable surcharges. If the license will suied less than six months before it is scheduoléd t

renewed, the person that applied for the licena# also pay one-half of the annual renewal fee.

|

After a new bar, beer and wine bar, or liquorssticense is approved but before the license is gisue

the person that applied for the license shallegsired by A.R.S. § 4-206.01, pay the fair market

value of the license as determined by the Depattmen

|m

. After a restaurant continuation license is apptddvet before the license is issued, the person that

applied for the license shall pay a one-time fe$38f,000.

T

E. Alicensee shall pay the annual renewal fee @stadal under A.R.S. 4-209(D). A licensee that fails

submit a renewal application by the deadline eistabddl by the Department shall pay a penalty of

$150 in addition to the annual renewal fee.

G. Before a bar, beer and wine bar, or liquor slieense is issued to a transferee, the transférae s

pay a $300 issuance fee.

H. Before a bar, beer and wine bar, or liquor slicense is transferred to another location withi@ t
county, the licensee shall pay a $100 issuance fee.

I. As established by A.R.S. 8§ 4-203.02, the fee faperial event license is $25 per day.

J. As established by A.R.S. A.R.S. 8§ 4-203.03, tle=ffe a wine festival or fair license is $15 peeet

K. Under the authority provided by A.R.S. A.R.S. 80@B.04, the Director establishes and shall collect
from an applicant an application fee of $25 foiireat shipment license.

L. The following fees also apply:

1. For an interim permit, $100;

2. For a change of agent, $100 for the first licesusé $50 for all other licenses held by the same

licensee to a maximum of $1,000; and

3. For registration of a retail agent, $5.

M. At the time of application for a license, an irdival required under A.R.S. Title 4 or this Chapiter

submit fingerprints for a criminal history backgrmlicheck, shall pay the charge established by the

Department of Public Safety for processing thednpgints.

R19-1-105-Repealedbtaining a Quota License
A. The number of quota licenses that the Departmantissue in a county is based on the population of

the county
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Before issuing a new quota license in a particctamty, the Department shall provide notice thtoug

available media of its intent to issue a new gum@anse and invite applications from interested

persons in the county.

To apply for a new quota license, an applicantl sleanply with the application procedures in R19-1-
203 and submit the non-refundable application éeglired under R19-1-104(B).

If the number of applicants for a new quota lieeexceeds the number of available licenses, the

Department shall use a random selection methodtermine the priority of applicants.

Before a new guota license is issued to a sucdeggblicant, the applicant shall pay:

1. The issuance fee and applicable surcharges dredannder A.R.S. 8 4-209;

2. One-half of the annual renewal fee if the licewdkbe issued less than six months before it is

scheduled to be renewed; and

|

The fair market value of the quota license, asrdeined by the Department.

A person that is unable to obtain a new guotanieamay obtain an existing guota license on the ope

market or through a broker and apply to the Depamtrfor an interim license at the same time that

the person applies to have the quota license &aesifto the person's name.

R19-1-106-Repealedlicensing Time-frames

A.

|

|©

D.

For the purpose of compliance with A.R.S. § 413.0Ae Department establishes time-frames that

apply to licenses issued by the Department. Thendimg time-frames consist of an administrative

completeness review time-frame, a substantive wevime-frame, and an overall time-frame as
defined in A.R.S. 8§ 41-1072.
Except as provided in subsection (C), the timeafafor the Department to act on a license

application is as follows:

1. Administrative completeness review time-framedays;

2. Substantive review time-frame: 30 days:; and

3. Over-all time-frame: 105 days.

The time-frame for the Department to act on arlieajion for a special event license, wine festival

or fair license, extension of business premisepabio permit, or approval of a liquor law training

course is as follows:

1. Administrative completeness review time-frameda@s;

2. Substantive review time-frame: 20 days:; and

3. Over-all time-frame: 30 days.

Administrative completeness review time-frame.

1. The administrative completeness review time-framgins when the Department receives an
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application. During the administrative completenesgiew-time-frame, the Department shall

notify the applicant in writing when the applicatics incomplete. The Department shall ensure

that the notice specifies what information or doeuniis required to make the application

complete.
An applicant with an incomplete application sh&lbply the missing information or document

within 30 days from the date of the notice or witlihe time specified by the Departmehhe

administrative completeness review and over-aletfimmes are suspended from the date of the

notice of incomplete application until the date Bepartment receives the missing information or
document.

If an applicant fails to submit the missing infaion or document within the specified time, the

Department shall close the filan applicant whose file is closed may apply adaima license by

submitting a new application and application. fee

Substantive review time-frame.

N

|

The substantive review time-frame begins whenpmiligation is administratively complete or at

the end of the administrative completeness reviewe-frame listed in subsection (B)(1) or

(C)(1). If a hearing is required under A.R.S. 8 -Zregarding the license application, the

Department shall ensure that the hearing occuiagltiie substantive review time-frame.

If the Department determines during the substanmiview that additional information is needed,

the Department shall send the applicant a compsihenwritten request for additional

information. An applicant from whom additional infoation is requested shall supply the

additional information within 30 days from the dafiethe request or within the time specified by

the Department. Both the substantive review and-allgime-frames are suspended from the

date of the Department's request until the daté tim Department receives the additional
information.

If an applicant fails to submit the requested iinfation within the specified time, the Department

shall close the file. An applicant whose file issgd may apply again for a license by submitting

a new application and application fee.

Within the overall time-frame, the Department ghal

1

2.

Deny a license to an applicant if the Departnutermines that the applicant does not meet all
the substantive criteria required by A.R.S. Titlanél this Chapter; or

Grant a license to an applicant if the Departnagtermines that the applicant meets all the
substantive criteria required by A.R.S. Title 4 &amd Chapter.

If the Department denies a license under subse¢Ed1), the Department shall provide a written

notice of denial to the applicant that explains:
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1. The reason for the denial, with citations to sufipg statutes or rules;

2. The applicant's right to appeal the denial;

3. The time for appealing the denial; and

4. The applicant's right to request an informal eai#nt conference.

R19-1-107. RepealedLiquor Law Training Course: Minimum Standards
A. As required by A.R.S. 8§ 4-112(G)(2), the Departmestablishes the following minimum standards

for a liquor law training course.

1. A provider of a liquor law training course shalisere that the training course fulfills the

following minimum time requirement:

a. Basic liguor law applicable to an on-sale retaginess: 3 hours;

I=

Management training applicable to an on-salelrbtainess: 2.5 hours;

Basic liguor law applicable to an off-sale refaikiness: 2 hours; and

2 1o

Management training applicable to an off-saleirbtasiness: 1.5 hours;

2. A provider of a training course regarding bagieidir law applicable to an on-sale retail business

establishment shall include the following infornoatin the basic training course:

a. General law regarding spirituous liguor.

i. Role and function of the Arizona Department ofuagLicenses and Control,

ii. Potential legal risks to a licensee,

Potential legal risks to an employee of a licedsesiness; and

iv. Types and privileges of on-sale retail licenses,

Law regarding a business establishment.

I

i. The licensed premises,

ii. Entertainment within or on the licensed premisetuding private parties or gambling on

the licensed premises, and

ii. Violence on the licensed premises;

Law regarding age.

g

Legal age in Arizona for purchase of spirituoasidr,

ii. When to require identification of legal age,

Acceptable identification of legal age,

iv. Recognizing invalid identification of legal age,

V. Recording evidence of identification of legal age,

vi. Underage individuals in a bar or restaurant attispirituous liguor is served, and
vii. Refusing to sell spirituous liguor to an underamghvidual;
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Law regarding intoxication.

i. Selling spirituous liguor to an intoxicated indiuil,

ii. Service limitations regarding sales of spiritutigsor,

iii. The effect of consumption of spirituous liquor,

v

Monitoring customer consumption and interventiechiniques, and

. Refusing service to an intoxicated individual;

|

Law regarding legal hours of sale and paymensnituous liquor; and

|

Course summary.

i. Review and summary of course content, and

ii. Distribution of certificates of completion.

A provider of a management training course regardguor law applicable to an on-sale retail

business establishment shall include the folloviitigrmation in the management training

COUrse:

a. Law enforcement regarding spirituous liguor.

i. Inspection of premises;

ii. Covert underage buyer program;

iii. Administrative liability;

v

Criminal liability; and

. Civil liability, including dram-shop liability;

I

Business premises.

i. Diagramming business premises,

ii. Altering business premises,

Changing name of licensed business, and

iv. Patio requirements;

Liguor license.

i. Posting license,
ii. Renewing license,

g

iii. Required recordkeeping,

iv. Employee roster,

v. Change in active or nonuse status, and
Vi,

i. Audit of licensed business;

(=3

Management reguirements.

i. Defining who is a manager,

ii. Changing managers,
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Changing agents, and

iv. Filing required forms;

Required policies regarding spirituous liguor.

|

i. Purchase and storage requirements,

ii. Management requirements,

iii. Employee requirements,

v

. Marketing strategies;

Licensee policies, and

|

General business practices.

i. Sources of spirituous liquor,

ii. Credit purchase of spirituous liquor,

ii. Delivering spirituous liquor,

iv. Off-premise storage of spirituous liquor,

Wholesaler and retailer relationship,

I<

vi. Cooperative purchase of spirituous liguor,

Vii. Retail coupons,
viii. Advertising,

iX. Inducements,

X. Warning signs regarding consumption of spiritulbgsor,

xi. Locking entrance to the licensed premises,

xii. Employee service and consumption of spirituousdigand

xiii. Owner service and consumption of spirituous liguor

g. Disorderly conduct and acts of violence.

i. Defining disorderly conduct, acts of violence, dindnsed premises;

ii. Maintaining order on the licensed premises;

iii. Reporting an act of violence;

v

. Firearms within or on the licensed premises; and

h. Course summary. The activities specified undessction (A)(2)(f).

Repeated acts of violence; and

4. A provider of a training course regarding bagigeidir law applicable to an off-sale retail business

establishment shall include the following infornoatin the basic training course:

a. General law regarding spirituous liquor. The infiation specified under subsections
(A)(2)(a) (i) through (A)(2)(a)(iii);
b. Law regarding age.
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h.

i. The information specified under subsections (Ax¥i) through (A)(2)(c)(iv) and
(A)(2)(c)(vii), and
ii. Use of aregistration book;

Law regarding intoxication.
i. The information specified under subsections (AHX)) and (A)(2)(d)(v), and

ii. Recognizing intoxication in an individual;

Law regarding sale of broken packages and on-gesmonsumption.

i. Definition of broken package and on-premises comgion,

ii. Off-sale business premises restrictions,

iii. Advising a customer of off-sale consumption resons,

Opening or consuming spirituous liquor on therd®ed premises, and

iv.
v. Consuming spirituous liguor in parking area omgandy adjacent to licensed premises;

Law regarding sale of spirituous liquor duringtresed hours.

i. Legal hours of sale in Arizona, and

ii. Refusing an after-hour sale;

Law regarding second-party sales of spirituousdiq

i. Definition of second-party sale,

ii. Licensee responsibilities regarding second-pantghmses,

v

. Recognizing a second-party purchaser,

Preventing a second-party sale, and

. Refusing to sell to a second-party purchaser;

Management of problem situations.

i. Kinds of problem situations that may arise,

ii. Recognizing a problem situation, and

iii. Employee responsibilities in a problem situatiamel

Course summary. The activities specified undessciion (A)(2)(f).

A provider of a management training course regardouor law applicable to an off-sale retail

business establishment shall include the folloviirigrmation in the management training

course:

a.

Law enforcement regarding spirituous liguor. Thi®imation specified under subsection

(A)(3)(a);

Business premises. The information specified usdbsections (A)(3)(b)(i) through
(A)(3)(b)(iii);
Liguor license.
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i. The information specified under subsections (XX through(A) (3)(c)(iv), and

ii. Types and privileges of off-sale retail licenses;

=

Management requirements. The information specifiedler subsection (A)(3)(d);

e. General business practices.
i. The information specified under subsections (AJI8) through (A)(3)(f)(ix), and

ii. Drive-through purchase of spirituous liquor;

[

Disorderly conduct and acts of violence. The infation specified under subsection

(A)(3)(q); and
d. Course summary. The activities specified undesescion (A)(2)(f).

A provider of a training course regarding basiecidir law applicable to an on-sale retail business

establishment that has off-sale privileges shalemthat the course addresses all unduplicated

requirements specified under subsections (A)(2)(AN¢).

A provider of a management training course regartiguor law applicable to an on-sale retail

business establishment that has off-sale privileshal ensure that the course addresses all

unduplicated requirements specified under subgectid)(3) and (A)(5).

A provider of a liguor law training course shadleuan objective procedure such as an

examination to measure whether a participant Feasdal the information provided in the course

and shall issue a certificate of completion to digi@ant only if the participant has learned the

information.

A provider of a liquor law training course shatleuan objective procedure that enables a

participant in the course to evaluate the knowleatug competence of the course trainer and the

quality of the course.

. A provider of a liquor law training course shatbkere that the training is provided by an

individual who does not have an employer or em@awtationship with any participant in the

training course. If a provider of a liquor law traig course holds at least 20 licenses, the

provider is exempt from this requirement;

11. A provider of a liguor law training course shaiiie a certificate of completion to each

participant who demonstrates that the participastiBarned the information provided in the

course. The training provider shall ensure that#réficate of completion contains the following

information:
a. Name of the participant completing the trainingrse;
b. Date on which the training course is completed;

Whether the training course focused on on-satdfesale retail requirements or a

g

combination of both;
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Whether the training course addressed basic oagssnent information or a combination of

both;

|

Name of the licensee, if any, by whom the paréinigs employed; and

|

Name of individual or entity providing the traigicourse; and

12. A provider of a liguor law training course shall:
a

Maintain a copy of all certificates of completimsued under subsection (A)(11) for two

years; and
Submit to the Department by January 15 and Julgf Each year a roster that provides the

I

following information about the liquor law trainirapurse:

i. Each date on which the training course was tadgtibg the previous six months;

ii. Whether the training course focused on on-sat#fegale retail requirements or a

combination of both;

iii. Whether the training course focused on basic aorage@ment information or a

combination of both; and

iv. The name and telephone number of each participasch training course and an

indication of whether the participant passed dethihe training course.

|0

To apply for approval of a liguor law training e¢ee, the provider of the training course shall clymp
with the requirements at R19-1-216.

C. The provider of an approved liguor law traininause shall, upon request, make the following
available to the Department:
1. Copies of the certificates of completion maintdineder subsection (A)(11),
2. A current training course outline,
3. A copy of any materials provided to course pgraaits, and
4. A copy of any teaching aids used in the trainiogrse.
D. To enable the Department to monitor the quality accuracy of liquor law training, the provider of

an approved liguor law training course shall, upsguest, inform the Department of when and where

the training course will be taught.

R19-1-108. Reservedintrastate Shipping Requirements
A. An individual or entity, whether licensed or udlitsed under A.R.S. Title 4 and this Chapter, shall

ensure that spirituous liquor shipped or offeradstipping within this state for a commercial

purpose is in a container that is clearly and cimusisly labeled with the following information:

1. Name of the individual or entity consigning ormhing the spirituous liquor;

2. Name and address of the individual or entity t@mtthe spirituous liguor will be delivered; and
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3. Identification of the spirituous liguor.

B. An individual who transports spirituous liquor etithan beer from a wholesaler to a licensed egtail

shall ensure that:

1. The individual possesses a bill or memorandum fiteenwholesaler to the licensed retailer

showing the:

a
b.

C.

N

Name and address of the wholesaler,

Name and address of the licensed retailer, and

Quantity and character of the spirituous liqgudd smd transported; and

The bill or memorandum referenced under subse¢Bdi) is exhibited on demand by any peace

officer.

R19-1-109. Repealedinterstate Shipping Requirements

A. An individual or entity that ships or offers fdrigping spirituous liguor from a point outside Asiza

to a final destination in Arizona shall ensure that

1. The spirituous liquor is consigned to a wholesalghorized to sell or deal in the particular

spirituous liquor being shipped; and

2. The spirituous liquor is placed for shipping with:

a.

b.

A common carrier or transportation company that isompliance with all Arizona and

federal law regarding operation of an interstaegportation business: or

The wholesaler to whom the spirituous liguor ingigned if the wholesaler is authorized by

the Department to transport interstate the spigumuor.

B. A common carrier or transportation company hittdnsport spirituous liquor from a point outside

Arizona to a final destination in Arizona shall eresthat:

1. The common carrier or transportation companyniaails possession of the spirituous liguor from

the time the spirituous liquor is placed for shigpuntil it is delivered; and

2. The spirituous liquor is delivered to the licenpeemises of the wholesaler to whom the

spirituous liquor is consigned.

R19-1-110. ReservedSaolicitation Prohibited
A. An individual or entity shall not send or causd&sent into this state from outside this statiesire

or publish or cause to be issued or publishedisstate a letter, postcard, circular, leaflet, phlet,

or other publication that:

1. Solicits an order for spirituous liquor from arfdmnent to a customer or retail licensee in

Arizona; or
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2. Contains an advertisement that solicits an omespirituous liquor that is contrary to A.R.S.
Title 4 or this Chapter.

B. A newspaper or other publication of general caitioh in Arizona may accept advertising from a

distillery, brewery, winery, rectifier, or wholegalif the advertising does not violate subsectin (

R19-1-111. RepealedStandards for a Non-contiguous Area of a Licensedremises

When an application is made for inclusion of a-gontiguous area in a licensed premises, the

Department shall approve inclusion of the non-@amdus area only if the following standards are

met:

1. The public convenience requires and the bestdst@&f the community will be substantially

served by approving inclusion of the non-contiguarea in the licensed premises;

N

The non-contiguous area does not violate A.R£E287;

|

The non-contiguous area will be a permanent gaheolicensed premises;

>

The walkway or driveway that separates the norigoous area from the remainder of the

licensed premises is no more than 30 feet wide;

|

The non-contiguous area is completely encloseal ppgrmanently installed fence that is at least

three feet in height;

6. Construction of the business premises in the mmiguous area complies with all applicable

building and safety standards; and
[ A SUBSECTION HAS BEEN DELETED FROM THE DRAFT)]

7. The licensee demonstrates control of the takingpoftuous liquor between the non-contiguous

area and the remainder of the licensed premises.

R19-1-112.Severability

In this Chapter, the subsections of each Sect®severable and each Section is severable from the

Chapter. If a Section or subsection or the apptinadf a Section or subsection to a particular

individual, entity, or circumstance is held to bealid, the invalidity does not affect the validif

other Sections or subsections and does not affectdlidity of the Section or subsection to a

different individual, entity, or circumstance.

ARTICLE 2. REPEALED- LICENSING
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R19-1-201Repealetlicense Required

Unless exempt under A.R.S. § 4-226 or within theeption allowed under A.R.S. § 4-244.05(1) and

R19-1-211, a person shall obtain a license fronDieartment before the person manufactures, sells,

or deals in spirituous liquors.

R19-1-202-Repealelivho May Apply for a License
A. Pre-requisites for a license under A.R.S. Titlend this Chapter.

1. If anindividual applies for a license, the indival shall be:

a. A citizen of the United States or a legal residdign, and

b. A bona fide resident of Arizona;

2. If a partnership applies for a license, each jgarshall meet the criteria in subsection (A)(1);

3. If a corporation or limited liability company ajgs for a license, the corporation or limited
liability company shall be:
a. Qualified to do business in Arizona, and
b. Hold the license through an agent who is an inldiai that meets the criteria in subsection

(A)1);

4. If a limited partnership applies for a license:
a. Anindividual general partner shall meet the cidtén subsection (A)(1),
b. A corporate general partner shall meet the caterisubsection (A)(3), and
c¢. A limited partner shall meet the criterion in setison (A)(1)(a);

5. If a club or governmental entity applies for eelise, the club or governmental entity shall hold
the license through an agent who is an individinatl ineets the criteria in subsection (A)(1);

6. Except as provided in subsection (A)(7), if an-ofsstate entity applies for a license, the out-of-
state entity shall meet the criteria in subsectfyi3); and

7. If an out-of-state entity applies for an out-cdist producer or limited out-of-state producer

license, the out-of-state entity shall hold thehise through an agent who is an individual that

meets the criterion in subsection (A)(1)(a) and dheof-state entity shall meet the criterion in

subsection (A)(3)(a).

B. The Department shall accept the following as awigethat an individual is a citizen of the United

States or a legal resident alien:

Birth certificate,

1.
2. U.S. passport,
3. Certificate of naturalization, or

Permanent resident alien card.

>
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The Department shall accept a driver license ¢erviegistration card as evidence that an indiidua

|©

is a bona fide resident of Arizona.

The Department shall accept a copy of the follgwias filed with the Arizona Corporation

|

Commission, as evidence that an entity is qualifiiedo business in Arizona:

1. Articles of Incorporation,

N

Avrticles of Organization,

Application for Authority to Transact BusinessArnizona, or

|0
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Application for Reqistration.

R19-1-203-Repealedpplication Requirements for a Liquor License
A. Except as provided in R19-1-204 through R19-1-208&pply for a liquor license, an individual or

entity that meets the pre-requisites in R19-1-Z2tdllsubmit to the Department an application form,

which is available from the Department, and provtoefollowing information:

1. Identification of the kind of application beinglsuitted;

Identification of the manner in which a licensd! Wwe owned:;

N

|

Type of license for which application is made;

>

The following information regarding the applicant:

Name of individual applicant or agent;

T I»

Name of entity for which an agent is making apgimn;

Name of business as it appears on the exterithedbusiness premises;

2 o

Business and mailing addresses;

Business telephone numbers;

o

A statement whether the business will be locatithbimthe incorporated limits of a city or

|

town; and

g. If application is made to transfer a bar, beer etk bar, or liquor store license from one

person to another, the amount that the transfaeefgr the license;

|on

If application is made for an interim permit;

a. Number of the license currently assigned to ther@ss |location,

b. A statement whether the current license is besmgduand if not, a statement regarding how

long it has been in nonuse status; and

c¢. Notarized signature of the current owner of therse;

|

If application is made by an individual or parisi@p:

a. Name and residential address of the individugawh partner;

b. The percentage of the business owned by the oshuhbior each partner;
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A statement whether each partner is a generahdget partner; and

A statement whether any other person will shathénprofits or losses of the business and if

so0, the name and residential address and teleghonker of the person;

If application is made by a corporation or limifetbility company:

I® 2 o o Ip

|

Name of the corporation or limited liability compa

Date on which incorporated or organized;

State where incorporated or organized:;

For a corporation, the Arizona Corporation Commisdile number and date authorized to

do business in Arizona;

For a limited liability company, the Arizona Lirei Liability Company file number and date

registered to do business in Arizona;

A statement whether the corporation or limitetility company is non-profit and if so, the

tax-exempt number assigned by the Internal Rev&eudce;

Name, title, and residential address of each tdirewr officer;

Name, residential address, and percent ownerslaiaah individual who owns at least 10

percent of the corporation or limited liability cpany; and

If the corporation or limited liability company esvned by another entity, the information
specified in subsections (A)(7)(q) and (A)(7)(h) floe parent entity;

If application is made for a club license:

1o I

(g
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Name of the club:;

Date on which the club was chartered;

A statement whether the club is non-profit andaf the tax-exempt number assigned by the

Internal Revenue Service; and

Name, title, and residential address of each tlirewr officer;

If application is made under probate, will assigmt or divorce decree:

a.
b.
C.

Name of the current licensee;

Name of assignee; and

License type, number, and date of last renewal;

. If application is made by a county, city, town, state university or the Arizona Exposition and

State Fair Board, the name of the manager or dtitvidual designated to administer the

license;

. If application is made to transfer a quota licefnem the current licensee to another person:

a.
b.

Name of the current licensee;

Name of the entity, if any, currently licensed;
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h.

Current business name;

Current business and mailing addresses;

License type, number, and date of last renewal;

A statement whether all creditors and lien an@ragt holders have been notified of the

transfer;

A statement whether the transferee intends toab@dhe business while the transferee's

application for licensure is pending; and

Notarized signature of the current licensee affigrthat the current licensee is relinquishing

all rights to the license;

12. If application is made to transfer a quota licefieen one location to another location in the same
county:

= I

(=

|

Current name and address of the licensed business;

Name of the business and address to which theskcwill be move;

License type, number, and date of last renewal;

Date on which the business will be moved; and

Date on which the business will open at its nevation;

. If application is made by a restaurant, hotelmotel:

I

I

A statement whether there is a valid restauraotelhor motel license at the proposed

location and if so, the name of the current licersed license number; and

A statement whether the applicant understandsathiaast 40 percent of gross revenue must

be from food sales;

14. If application is made by an applicant for a lmer and wine bar, liquor store, or beer and wine

store license:

a.

b.

Distance from the business premises to the neschsibl and the nhame and address of the

nearest school; and

Distance from the business premises to the neanesth and the name and address of the

nearest church;

15. If application is made by an in-state applicant:

a.

b.

A statement whether the applicant is the lesseb;lessee, owner, or purchaser of the

business premises;

If the business premises are leased:

i.  Name and address of the lessor,

ii. Amount of monthly rental or lease rate,

iii. Remaining term of lease, and
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iv. Penalty for breach of the lease;

3]

Applicant's total business indebtedness for tbenke and business premises excluding the

monthly rental or lease rate;

1=

A statement whether more than 10 percent of theuabreferenced in subsection (A)(15)(c)

is owed to one creditor;

Name, residential address, and percent owed to emditor of the amount referenced in
subsection (A)(15)(c);
Type of business for which the license will bedjse

|

|

d. A statement whether a license, including a licetnsesfer, has been denied for the business

premises within the past year and if so, an expiama

(=

A statement whether a manufacturer or wholesdlspiotuous liquor or an employee of a

manufacturer or wholesaler of spirituous liguor Aasnterest in the business for which the

license will be used;

A statement whether there is a current liqguomiégeapplicable to the business premises and

if so, the name of the licensee and license number;

j. Diagram that gives the square footage or outsithemkions of the business premises, shows

where spirituous liquor will be sold, served, cansdl, dispensed, possessed, or stored, and

clearly marks:
i. Entrances and exits;

ii. Drive-in windows;

iii. Service windows;

v

v. Patio enclosures; and

[ DELETED 1-MILE RADIUS MAP REQUIREMENT]

k. If the business premises are under constructienestimated date of completion; and

Spirituous liquor storage areas; and

16. Notarized signature of applicant affirming tha¢ thformation provided is true, correct, and

complete.
B. In addition to submitting the application form végd under subsection (A), an applicant shall emsu

that every individual who owns at least 10 peradribhe business to be licensed and the manager of

the business submits the following to enable thpabtenent to conduct a criminal history background

check:

1. A background questionnaire, which is availablerfiihe Department, providing the following

information:

a. Name;
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Date and place of birth;

Social Security number;

Height, weight, and eye and hair colors;

Marital status;

State of residency and if a resident of Arizoraedf residency;

Residential and business telephone numbers;

Name, address, and telephone number of the begimemises for which the license will be

used;

A statement whether the business premises arentlyrticensed and if so, the license

number;

Employment history for the last five years;

Residential addresses for the last five years;

A statement whether:

The individual has ever been detained, citedstete indicted, or summoned to court for

a violation of law or ordinance;

The individual has ever been convicted, finedigdbdond, ordered to deposit bail,

imprisoned, or placed on probation or parole or &aal a sentence suspended for a

violation of law or ordinance;

An administrative law citation, compliance actimnconsent, or criminal arrest,

indictment, or summons is pending against the iddisd or an entity with which the

individual is involved;

iv. The individual or an entity in which the individdzas been an owner, officer, director,

member, director, or manager ever had a businasfgsgional, or liquor application or

license rejected, denied, revoked, suspendedned fin any state;

Suit has been filed or a civil judgment obtaingdiast the individual for fraud or

misrepresentation involving a business, professiandiguor license; and

vi. The individual is or ever has been an owner, cdiiig person, officer, director,

member, or manager of a liguor license in any state

If the individual owns at least 10 percent of tlusiness to be licensed or is an officer,

director, member, or agent of the business, ars&tewhether the individual:

Will be physically present and operating the besspremises and if so, the number of

hours each day that the individual expects to hysiphlly present and operating the

business premises; and
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ii. Has completed a Department-approved training eawsgarding liguor laws within the

last five years;

n. If the individual is the manager of the businespses, a statement whether the individual:
i. Has completed a Department-approved training eawgarding liguor laws within the
last five years;
ii. Is making payments to the licensee and if sotdtst debt owed to the licensee and the
amount paid monthly; and
iii. Has a formal written contract or agreement withlibensee relating to operation or
management of the business;
0. Notarized signature of the applicant affirmingtttiee information provided is true, correct,

and complete; and

p. If the applicant is the manager of the businesmises, the notarized signature of the

licensee or agent authorizing the applicant taaaghanager;

2. A completed fingerprint card and the fee requi@dorocessing the fingerprints;

3. If the answer to any item in subsection (B)(li§lyes, a signed statement giving complete details
including dates, agencies involved, and disposstion

4. Evidence of completing the Department-approvaihitng course regarding liquor laws within

the last five years;

|on

Evidence referenced in R19-1-202(B) of being &. Witizen or legal resident alien if required
under R19-1-202(A);

Evidence referenced in R19-1-202(C) of being @rdha resident if required under R19-1-
202(A); and

7. If the answer to subsection (B)(1)(n)(iii) is yescopy of the formal written contract or

agreement.
In addition to submitting the information requinedder subsections (A) and (B):

|

1. An applicant that is a corporation or a limiteabllity company shall submit:

a. A copy of the Articles of Incorporation or Orgaaion, and
b. Evidence referenced in R19-1-202(D) of being digalito do business in Arizona;
2 An applicant for an interim permit shall subnfietlicense currently issued for the business

premises;
3. An applicant for a club license shall submit aycopthe club charter or bylaws; and

4. An applicant who is an assignee applying undebatey will assignment, or divorce decree shall

submit a certified copy of the will, probate dibtriion instrument, or divorce decree.
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D. In addition to submitting the information requiredder subsections (A) through (C), an applicant

shall submit the non-refundable application feetsat R19-1-104(B).

Additional requirement for a hotel-motel or restmt license. In addition to submitting the
information required under subsections (A) thro(igh an applicant for a hotel-motel or restaurant
license shall submit the following to enable thep8#ment to determine whether the applicant is

|rm

equipped to keep, cook, prepare, and reqularlyestend to guests for compensation:

1. A Restaurant Operation Plan, using a form avkl&iom the Department, that includes the

following information:

a. License number, if one currently exists for theibass premises;

b. Name of the restaurant;

c. Make, model, and capacity of various pieces dbrgant equipment;

d. Seating capacity of the restaurant and bar arfee dusiness premises and the total area of
the business premises;

€. A statement whether the dinnerware and utensid usthin the restaurant are reusable or
disposable;

f. A statement whether the bar area is separatetiremestaurant area and if so, the percentage

of public floor space of the business premises pieclby the bar area;

a. Percentage of public floor space of the businessigses occupied by the restaurant area;

h. A statement whether the restaurant contains gamaselevision;

i. A statement whether the restaurant provides emenent or dancing;
J. List of the employee positions and the dutiesaafheposition required to staff the business

fully; and
k. Notarized signature of the applicant affirmingtttiee information provided is true, correct, and

complete;
2. Copy of the restaurant menu showing all foodegand prices; and
. Signed and notarized copy of Records Required\dolit of Hotel-Motel or Restaurant Licenses,

N

|

a form available from the Department.

R19-1-204 RepealedApplication Requirements for _an Out-of-state _or Limited Out-of-state

Producer License

A. To apply for an out-of-state or limited out-oft&tgroducer license, an individual or entity thagets

the pre-requisites in R19-1-202 shall submit toDlepartment an application form, which is available

from the Department, and provide the following imfiation:

1. Identification of the kind of application beinglsuitted;
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C.

D.

2. ldentification of the manner in which a licensdl Wwe owned;

3. Name of applicant or agent;

4. Name of business as it appears on the exteritredbusiness premises;

5. Business and mailing addresses;

6. Business and residential telephone numbers;

7. Number of applicant's federal Alcohol and Toba€taes and Trade Bureau permit; 8.
Number of applicant's liquor license issued bydtate of residence, if any;

9. A statement whether the applicant:

a. Has ever had an application for a business, psmfesl, or liquor license rejected, denied,

suspended, or revoked;

b. Has had suit filed or a civil judgment obtainediagt the applicant for fraud or
misrepresentation involving a liguor license;

c. Has ever been charged with or convicted of a felon

d. Is familiar with Arizona liquor laws including thiChapter;

e. Agrees to provide notice to the Department of pmoposed change to the business before

making the change;

|

Agrees to keep all records, invoices, and otheudm®nts relating to the purchase, sale, or

delivery of spirituous liquor for two years andmake them easily available for inspection;

and

g. Consents to an investigation of the applicanttképaound and waives any cause of action

relating to disclosure of the applicant's backgobimiormation; and

10. Notarized signature of the applicant affirmingtttiee information provided is true, correct, and

complete.
If the answer to any item in subsections (A)(Qtmpugh (A)(9)(c) is ves, the applicant shall elita

signed explanation giving dates, agencies involaed, disposition.
If the answer to any item in subsection (A)(9)fough (A)(9)(q) is no, the applicant shall attach

signed explanation giving complete details.

In addition to complying with subsections (A) thagh (C), an applicant for an out-of-state or limite

out-of-state producer license shall submit:

1. A copy of the liguor license issued by the stdteesidence; or

2. If the applicant does not have a liquor licenseésl by the state of residence, submit the
information required under R19-1-203(B)(1) throd8h(3);
3. Evidence referenced under R19-1-202(D) that tipdiGant is qualified to do business in Arizona;
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4. Evidence referenced under R19-1-202(B) that tipdicant's agent is a citizen of the United States

or legal resident alien; and
5. The non-refundable application fee listed at R1834(B).

R19-1-205. Expired Application Requirements for an Qut-of-state Dometic Microbrewery or

A

|

|©

|

Domestic Farm Winery License

To apply for an out-of-state domestic microbrewarglomestic farm winery license, an individual or

entity that meets the pre-requisites in R19-1-Z2tdllsubmit to the Department an application form,

which is available from the Department, that pregidhe information described at R19-1-204(A)

through (C).

If an application is for an out-of-state domed$éiom winery license, the applicant shall provide th

applicant's Arizona Transaction Privilege Tax numbe

If an applicant is not licensed to deal in spoiig liquor in the applicant's state of residenhe, t

applicant shall submit the information describedR#9-1-203(B)(1) through (B)(3) for every owner,

agent, partner, member, officer, manager, and ath@trolling person of the business.

An applicant shall attach to the information regdiunder this Section:

Evidence referenced under R19-1-202(D) that pmdieant is qualified to do business in Arizona,

1.
2. Evidence referenced under R19-1-202(B) that tipfiGant's agent is a citizen of the United States

or legal resident alien, and

3. The non-refundable application fee required umiEs-1-104(B).

R19-1-206-Repealed\pplication Requirements for a Special Event Licese

A.

To apply for a special event license, an individuaentity that meets the pre-requisites in R1202-

shall submit to the Department an application fowhjch is available from the Department, and

provide the following information:

Name of the organization for which applicatiomiade;

Organization's non-profit or tax-exempt number;

IS

Kind of organization;

>

Purpose of the special event;

Physical address of the special event;

Applicant's name, mailing address, date of baitig business and residential telephone numbers;

N o o

Name, mailing address, and telephone number obwrer of the site where the special event

will occur;

|0

Dates and hours of the special event;
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9. A statement whether the applicant has been cawimt a felony within the last five years or had

a liguor license revoked and if yes, a completdanadion;

10. The number of days for which the organization lheesn issued a special event license during the

year;
11. A statement whether the organization uses thécgsrwf a promoter or other person to manage

the special event;

12. Name and address of all individuals and orgaromatithat will share proceeds from the special

event and the percentage of proceeds that eachesdive;

13. Description of the security and control measubhes will be taken to prevent violation of liquor

laws at the special event;

14. A statement whether there is an existing ligucenise at the location of the special event and if

so, whether the licensed business agrees to susisdilior license during the time and at the

location of the special event;

15. Notarized signature of an officer, director, oraicherson of the organization for which

application is made;

16. Notarized signature of the applicant affirmingtttiee information provided is true, correct, and

complete; and
17. Signature of an official of the local governingdyorecommending that the special event

application be approved.

In_addition to the application form required undebsection (A), an applicant for a special event

license shall submit:

1. A diagram of the premises where the special ewgihtbe held showing dimensions, serving

areas, fencing, control measures, and securityiposj

2. If the answer to subsection (A)(11) is yes, a copyhe agreement with the promoter or other

person to manage the special event;

|0

If the answer to subsection (A)(14) is ves, a cofthe agreement with the licensed business that

will suspend its liguor license during the time atdhe location of the special event; and
The fee specified at R19-1-104(1).

>

R19-1-207 Repealedpplication Requirements for a Wine Festival or Fai License

A

To apply for a wine festival or fair license, amividual or entity that meets the pre-requisites i

R19-1-202 shall submit to the Department an apidinaform, which is available from the

Department, and provide the following information:
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1. Name of applicant;

2. Name of business holding a domestic farm winemnse;

3. Domestic farm winery license number;

4. Physical address of the wine festival or fair;

5. Mailing address of the business;

6. Dates and hours of the wine festival or fair;

7. Name and address of the owner of the propertyhathathe wine festival or fair will be held:;

8. Telephone numbers of applicant and person idedtifinder subsection (A)(7);

9. A statement whether the person identified undésesction (A)(7) has given permission for use

of the site and sale of spirituous liguor;

10. A statement whether the spirituous liquor to He o served is only Arizona Domestic Farm

Winery products;

11. The number of days for which the applicant hasiisgued a wine festival or fair license during

the year;
12. Description of the security and control measubhes will be taken to prevent violation of liquor

laws at the wine festival or fair;

13. Notarized signature of the applicant affirmingtttiee information provided is true, correct, and

complete; and
14. Signature of an official of the local governingdyarecommending that the wine festival or fair

application be approved.

In_addition to the application form required undabsection (A), an applicant for a wine festival o

|

fair license shall submit:

1. A diagram of the premises where the wine festimakair will be held showing dimensions,

serving areas, fencing, control measures, and isgpositions; and
2. The fee specified at R19-1-104(J).

R19-1-208-Repealed\pplication Reqguirements for a Direct Shipment License
A. To apply for a direct shipment license, an indisHor entity that meets the pre-requisites in R19-

202 shall submit to the Department an applicat@mmf which is available from the Department, and

provide the following information:

1. Identification of the kind of application beinglsuitted;

2. ldentification of the manner in which a licensd| e owned;

3. The following information regarding the applicant:
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A

Name of individual applicant or agent,

Name of business as it appears on the exterithedbusiness premises,

Business and mailing addresses,

Business and residential telephone numbers,

Number of applicant's federal Alcohol and Toba€as and Trade Bureau permit, and

Number of applicant's liguor license issued bydtate of residence;

A statement whether the applicant:

a.

I

2 1o

Iy

|

g

Has ever had an application for a business, psmieal, or liguor license rejected, denied,

suspended, or revoked;

Has had suit filed or a civil judgment obtaineaiagt the applicant for fraud or

misrepresentation involving a liguor license;

Has ever been convicted of a felony in any stafaresdiction:;

Is familiar with Arizona liguor laws including thiChapter;

Agrees to provide notice to the Department of mmposed change to the business before

making the change;

Agrees to keep all records, invoices, and otheud®nts relating to the purchase, sale, or

delivery of spirituous liquor for two years andmake them easily available for inspection;

and

Consents to an investigation of the applicantsk&pmund and waives any cause of action

relating to disclosure of the applicant's backgobimormation;

5. Names and addresses of all wholesalers licems&dzona through which the applicant intends

to ship spirituous liquor into Arizona;

|

Names and addresses of each wholesaler in Arthaaeceived a shipment from the applicant

within the previous three years and the numbehipisents received by each wholesaler; and

7. Notarized signature of the applicant affirmingttthe information provided is true, correct, and

complete.
If the answer to any item in subsections (A)(4¥tedugh (A)(4)(c) is yes, the applicant shall etz

signed explanation giving dates, agencies involaed, disposition.

If the answer to any item in subsection (A)(4)fwough (A)(4)(q) is no, the applicant shall attach

signed explanation giving complete details.

In addition to complying with subsections (A) thah (C), an applicant for a direct shipment license

shall submit;

1. A copy of the liguor license issued by the stdteesidence,

2. Evidence referenced under R19-1-202(D) that gdieant is qualified to do business in Arizona,
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3. Evidence referenced under R19-1-202(B) that tipdicant's agent is a citizen of the United States

or legal resident alien, and
4. The fee listed at R19-1-104(K).

A direct shipment license is valid for three yeamsl is not renewable. The holder of a direct

shipment license may apply for a new direct shigrfieense not more than 90 days before the

current direct shipment license expires.

R19-1-209-RepealeReqistration of a Retail Agent

A.

|0

Pre-requisites for registration as a retail agamierson may act as a retail agent only if thesger

=

Is a licensed retailer or holds a club license;

N

Has a written Cooperative-purchase Agreement,guairfiorm available from the Department,

with one or more persons licensed in a manner ifbestm subsection (A)(1); and

|

Submits the materials required under subsectiBharfd (C) to the Department.

To reqister as a retail agent, a person shall gutimthe Department an application, on a form

available from the Department, that provides tHiewing information:

1. About the licensed business:

a. License number of business;

b. Name and address of business;

¢. Name of licensed corporation or limited liabildgmpany, if applicable; and

d. Telephone number of business;

About the licensee:

N

a. Licensee's name,

b. Mailing address of licensee, and

c. Business and residential telephone numbers aidiee

|0

About the agent:
a. Agent's name;

b. Date and place of birth of agent; and

g

Height, weight, and eye and hair colors of agant
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4.

Notarized signature of agent affirming that theetisee will comply with all laws and this

Chapter regarding cooperative purchases and thatfatmation provided is true, correct, and

complete.

In addition to submitting the application form uéed under subsection (B), a licensee shall submit

1

2,

A copy of every Cooperative-purchase Agreementhed with another licensee; and

The fee prescribed at R19-1-104(L)(3).

R19-1-210-Repealedpplication for Agent Change, Acquisition of Control, or Business

A

|

Restructure

Within 15 business days, notice shall be provideithe Department as follows:

IS

By a new agent if a licensee appoints a hew agent;

By a person acquiring control of a licensed busspnand

By the current agent, corporate officer, or cdtitrg member if a licensed business is

restructured.

A person providing notice under this Section sha#t a form available from the Department and

include the following information:

1.

(ISR

N o o |~

Name of the person providing notice;

Number of the liquor license about which noticerisvided;

Name of the corporation or limited liability commpa if applicable, and the file number with the

Arizona Corporation Commission;

Name of licensed business;

Physical and mailing addresses of the licensemhbss;

Business and residential telephone numbers gighson providing notice;

A statement whether the transaction about whitlteds provided involves:

a. The sale of any portion of corporate stock; or

b. A change of an officer;

[SUBSECTION DELETED]

8.

Name and residential address of every individdad wwns at least 10 percent of the licensed

business and the percentage of the licensed besime®wd by each;

9. If the notice is about a change of agent:

a. A statement whether the new agent will be phybigaksent and operating the licensed

premises and if so, whether the new agent has ebetph Department-approved training

course regarding liquor laws within the last fiveays; and

42



C.

b. Notarized signature of the current agent, corgooéficer, or controlling member consenting

to the appointment of the new agent;

10. If the notice is about a restructuring of the besk form, an indication of the current and new

business forms; and

11. Notarized signature of the individual providingige affirming that the information provided is

true, correct, and complete.

In addition to submitting the notice required unsigbsection (B), the individual providing notice

shall submit:

1

2.

If the answer to either item in subsection (Bj§/es, a certified copy of minutes of the meeting

at which the action was authorized;

For every individual identified in subsection (8)(the information required under R19-1-

203(B);

[ SUBSECTION DELETED]

3.

4.

If the notice is about a new agent who will be gibally present and managing the licensed

premises, evidence thiéie new agent completed a Department-approvedricpaourse

regarding liquor laws within the last five yearaga
The fee prescribed under R19-1-104(L)(2).

R19-1-211-Repealedpplication for Exemption for an Unlicensed Businas Establishment
Under A.R.S. 8§ 4-244.05(1), the owner of an umiEed business establishment that meets the

A.

standards at R19-1-324 may apply to the Directoraio exemption that allows patrons of the

business establishment to consume certain spistliguor on the business premises. To obtain an

exemption, the owner of the unlicensed businessbsiiment shall submit an application, on a form

available from the Department, and provide theofeihg information:

@ o > o =

I~

Name of owner of the business establishment;

Owner's address;

Owner's telephone numbers;

Name of the business establishment;

Address of the business establishment;

Telephone number of the business establishment;

The qualification of the business establishmenafoexemption; and
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8. The owner's notarized signature affirming that tff®rmation provided is true, correct, and

complete and affirming the owner's agreement tdelby all laws relating to consumption of

spirituous liquor at an unlicensed business estiament.

B. An exemption provided under A.R.S. 8§ 4-244.05@) ¢his Section is valid for one year and may not

be renewed. To maintain uninterrupted exempt stétaesholder of an exemption shall comply with

subsection (A) before expiration of the exemption.

R19-1-212-Repealed\pplication to Renew a Liquor License
A. A special event, wine festival or fair, or diresttipment license is not renewable. All other liquor

licenses expire annually on the date indicatecherlitense. As a courtesy, the Department may send

a notice to each licensee regarding the need w®amemimely renewal is the responsibility of the

licensee. Failure to receive notice regarding #@drto renew does not excuse failure to renew.

|

On or before the date indicated on the licendimeasee shall submit a renewal application, using

form that is available from the Department, andvg®e the following information:

=

Arizona Corporation Commission file number, if an§the business referenced on the license;

N>

Name, residential address, and title or percemeoship of every controlling person of the

business referenced on the license;

3. An indication whether an individual referenced endubsection (B)(2) is new since the time of
last renewal,

4. Name, residential address, and percent ownerskipyoindividual who:
a. Manages the business referenced on the license, or
b. Holds an equitable interest in the business ret&@ on the license;

5. Statement whether any owner, partner, agent, neanafiicer, director, stockholder, member, or

other controlling person of the business referemgethe license has:

a. Been convicted of a felony in the past five yesrd if so, a complete explanation; or

b. Had a liquor license revoked within the last vaiad if so, a complete explanation; and

6. An indication whether the business referencedhenlicense includes adult live entertainment,

grocery or gasoline sales, contests, or split-pgementertainment.

|©

In addition to submitting the renewal applicationmh required under subsection (B), a licensee shall

submit the renewal fee referenced at R19-1-104(F).
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R19-1-213-Repealed\pplication for Restaurant Continuation License

A.

Under A.R.S. § 4-213(E), if food sales compriséeast 30 percent but less than 40 percent of the

gross revenue of a restaurant licensee, the lieems®y apply to the Department for a restaurant

continuation license. To apply for a restauranttioomtion license, the restaurant licensee shall

submit an application to the Department, on a ftrat is available from the Department, and provide

the following information:

Restaurant license number;

2. Licensee's or agent's name;

3. The manner in which the license is owned;

4. Name of corporation, partnership, or limited llapicompany, if applicable;
5. File number with the Arizona Corporation Commissiib applicable;

6. Name of the business as it appears on the restdigense;

7. Business address;

8. Business telephone number;

9. Mailing address;

10. A diagram of the floor plan of the business pra&amishowing:

Kitchen equipment;

I

I

Dining facilities;

Area in which spirituous liquor is dispensed, sskfved, consumed, or stored;

(g

=

Entrances and exits;

Drive-through windows;

Iy

Service windows; and

Patio enclosures;

e

1.

—

otal square footage of the business premises;

12. Percentage of total floor space occupied by tteh&n;

13. Percentage of interior public floor space consistdf pool tables, dart or arcade games, cocktail

tables, barstools and similar types of seating,damte floors;
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14. Percentage of interior public floor space thatasce floor; and

15. The applicant's dated and notarized signaturengffging that all information provided is true,

correct, and complete.

B. In addition to the application required under sdtign (A), the licensee shall submit:

1. The non-refundable application fee specified i9R31104(B); and

2. ltems that will enable the Department to makeragaage verification if the Department has not

audited the licensee within the last 12 months.

R19-1-214-Repealed\pplication for Extension or Change of Licensed Pemises

A. A licensee shall obtain written approval from thepartment before extending or changing the

physical arrangement of the licensed premises.

B. To obtain approval from the Department to extendhmnge the licensed premises, a licensee shall

submit an application, on a form available from tBepartment, and provide the following

information:

1. A statement whether the proposed extension orgehahthe licensed premises will be permanent

or temporary and if the proposed extension or charighe premises will be:

a. Permanent, the specific purpose of the proposethsion or change of the premises; or

b. Temporary, the dates that the proposed extensiohamge of the premises will be in place;

2. Name of licensee;

3. Mailing address of licensee;

4. License number;

5. Name of licensed business;

6. Address of licensed business;

7. Business and residential telephone and fax nundfdicensee;

8. A statement whether the licensee understands dailiquor laws;

9. A statement whether and if so, when the licenseepteted Department-approved training

regarding Arizona liguor laws;
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10. A description of the security precautions therigee will take to prevent a violation of Arizona

liguor laws in the extended or changed area ofiteased premises;

11. A statement whether the extended or changed &iba icensed premises will bring the

premises within 300 feet of a church or school;

12. Dated signature of an individual authorized by®@uweinty Board of Supervisors or City or Town

Council to recommend approval of the extended angkd area of the licensed premises; and

13. Dated signature of the licensee affirming thatitfiermation provided is true, correct, and

complete.

In addition to submitting the application requirgtter subsection (B), a licensee shall submit a

revised floor plan that clearly depicts the licahpeemises and the proposed extension or change of

the licensed premises.

R19-1-215. Repealedpplication to Include a Non-contiquous Area in d.icensed Premises

|0

The Department shall approve including a non-goiatiis area in a licensed premises only if the

Department determines that the non-contiguousrassds the standards at R19-1-111.

To obtain approval from the Department to incladeon-contiguous area in a licensed premises, the

licensee shall submit an application, on a formilakbe from the Department, and provide the

following information:

Name of licensee;

2. Mailing address of licensee;

3. License number;

4. Name of licensed business;

5. Address of licensed premises;

6. Business and residential telephone and fax nundfdicensee;

7. A statement whether the licensee understands dailiquor laws;

8. A statement whether and if so, when the licenseepteted Department-approved training

regarding Arizona liguor laws;
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9. A description of the security precautions therigee will take to prevent a violation of Arizona

liquor laws on the licensed premises includingwiadkway or driveway that separates the non-

contiguous area from the remainder of the licemsecdhises;

10. A description of the manner in which the licenséiécontrol the taking of spirituous liquor

between the non-contiguous area and the remairidiee dicensed premises;

11. A statement whether the non-contiguous area didbesed premises will bring the premises

within 300 feet of a church or school;

12. Dated signature of an individual authorized by®@winty Board of Supervisors or City or Town

Council to recommend approval of inclusion of tleeftontiguous area of the licensed premises;

and

13. Dated signature of the licensee affirming thatittiermation provided is true, correct, and
complete.

In addition to submitting the application requirgtber subsection (B), a licensee shall submit a

|©

revised floor plan that clearly depicts the licahpeemises and the non-contiguous area. The lieense

shall ensure that the revised floor plan accuratepicts:

1. The location and width of the walkway or drivewthgt separates the non-contiguous area from

the remainder of the licensed premises; and

2. The fence required under R19-1-111(5).

[PREVIOUS R19-1-216, DEALING WITH APPROVAL OF A SAMING, WAS DELETED AND
NEXT SUBSECTION WAS RELABELED]

R19-1-216.-RepealedApplication for Approval of a Liguor Law Training Course

A. To apply for approval of a liquor law training e¢ea that meets the minimum standards established

under R19-1-107, the provider of the liguor lavirtnag course shall submit to the Department an

application form, which is available from the Dapagnt, and include the following information:

1. A statement of whether the application is for appi to provide training to the general public or

only to employees and owners of a specific licensee

N

Name of the training provider;

|

Address of the training provider;
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Telephone and fax numbers of the training proyider

Name and telephone number of an individual theatement can contact regarding the

application or training;

A statement of the business form of the trainimyjger and if incorporated, the number

assigned by the Arizona Corporation Commission;

Name and title of all individuals who own morenhE) percent of the training provider;

Name and title of all individuals employed by thaining provider as a training manager or

trainer; and

Notarized signature of the individual completihg tipplication form affirming that the

information provided is true, correct, and complete

A training provider shall attach to the applicatform required under subsection (A) a personal

information form that is individually completed kyery individual identified under subsections

(A)(7) and (A)(8). The training provider shall ensiuhat each individual completing a personal

information form provides the following informatipn

© N o o [~ e N

|©

Date of birth;

Social Security number;

Address;

Telephone numbers;

E-mail address;

List of residences at which the individual hagthin the last five years;

List of employers for whom the individual has wedkduring the last five years;

10. A statement whether the individual:

a. Is currently employed by a licensee and if so,rthene of the licensee and the individual's

duties for the licensee;

I

Has ever been arrested, convicted, cited, or eldangth any crime and if so, the nature of the

crime, jurisdiction, date, and current status;
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c. Has ever been issued an administrative compliaotien or consent order or had an

administrative action taken against the individioalviolating liguor laws in any state and if

so, the nature of the incident resulting in adniais/e action, violations alleged,

jurisdiction, date, and current status; and

d. Will voluntarily submit to a criminal backgroundviestigation; and

11. The individual's dated signature affirming that thformation provided is true, correct, and
complete.

|©

A training provider shall also attach to the apgtion form required under subsection (A), a cofpy o

An outline of the liquor law training course;

N

All materials distributed to course participants;

|0

All teaching aids used in the training course;

>

The objective procedure required under R19-1-1)Bo0 measure whether a course participant

learned the information provided;

|

The objective procedure required under R19-1-10(B)Xo enable a course participant to

evaluate the course and the trainer; and

6. A certificate of completion that meets the staddaat R19-1-107(A)(11).

|

The provider of a liquor law training course apo under this Section shall inform the Department

when any of the information supplied under subsedth)(7) or (A)(8) changes and submit the form

required under subsection (B).

ARTICLE 3. REREALED-LICENSEE RESPONSIBILITIES

R19-1-301 RecodifiedDisplay of License

A licensee shall conspicuously display the licessaed to the licensee under A.R.S. Title 4 aig th

Chapter within 20 feet of any one point-of-salehcaegjister and make the license readily available

for inspection by the Department, a peace officeg wholesaler.

R19-1-302. Repealenowledge of Liquor Law
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A. A licensee shall ensure that the licensee, managgraging agent, and any controlling person and

any employee who serves, sells, or furnishes sping liquor to a retail customer knows and

complies with all Arizona liquor laws.

B. A licensee shall ensure that the licensee, manaw@araging agent, any controlling person, and any

individual who will be physically present and ogérg the licensed business completes a liquor law

training course that is approved by the Departmeder R19-1-216.

R19-1-303. -Repaled Authorized Spirituous Liguor

A. A licensee shall not directly or indirectly manctiare, sell, or deal in a spirituous liguor otHart

the spirituous liguors listed on the license issigetthe licensee under A.R.S. Title 4 and this Gdrap

B. A licensee shall ensure that no spirituous ligptber than the spirituous liquors listed on therise

issued to the licensee under A.R.S. Title 4 argl@hiapter is on the licensed premises for any

purpose.

R19-1-304. -RepealeStoring Spirituous Liquor on Unlicensed Premises

A. Except as provided in subsection (B), a licen$edl aot accept delivery of or store spirituousitiq

at any premises other than the business premisesitold on the license issued to the licensee under
A.R.S. Title 4 and this Chapter.

B. The Department shall authorize a licensee to aatmivery of or store spirituous liguor at a pregs

other than the business premises described orctresé issued to the licensee under A.R.S. Title 4
and this Chapter if:

1. The licensee submits a written request to the Bt that:

a. ldentifies the unlicensed premises;

b. Shows the geographical location of the unlicenmethises in relation to the business
premises;

c. Shows the distance from the unlicensed premisasy@hurch or school, including an
associated playground, in close proximity to thkcensed premises; and

d. Explains how the licensee will safequard the sporis liquor at the unlicensed premises; and
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2. The Department determines that the licensee afflgiard the spirituous liguor at the unlicensed

premises in a manner that protects the public hhesdifety, and welfare and that authorizing the

licensee to store spirituous liquor at the unlieghsremises is consistent with the best interest of

the state.

R19-1-305.-Repeale®aying Taxes Required

A. A licensee shall not possess or sell spiritucsdi unless all state and federal taxes applidable

possession or sale of the spirituous liguor haws lpaid and accounted for as required by law.

B. The Director shall not allow a license to be tfamed or issue an interim permit if the licensge i

delinquent in paying any taxes unless:

1. The licensee enters into an agreement with thedauthority to pay the delinguent taxes; and

2. The taxing authority submits written verificatiohthe agreement to the Director.

R19-1-306.-Repealedottle Labeling Requirements

A licensee that directly or indirectly sells, shipelivers for sale or shipment, or receives prawes

from custody of the U.S. Customs and Border Primect bottle of spirituous liquor shall ensure that

the spirituous liquor is bottled, packaged, anéledh in conformity with all federal requirements.

R19-1-307.-Repeale®ottle Reuse or Refilling Prohibited

A. A licensee shall ensure that a bottle or othetainar authorized by law for packaging spirituous

liquor is not reused to package spirituous liguterahe spirituous liguor originally packaged het

bottle or other container is removed from the leattl other container.

B. A licensee shall ensure that no substance is addedottle or other container authorized by law f

packaging spirituous liquor that has the effedhofeasing the amount of liquid originally packaged

or remaining in the bottle or other container.

R19-1-308.-Repealedge Requirement for Erotic Entertainers

A licensee shall ensure that an individual empddye or performing as an erotic entertainer at the

licensed premises is at least 19 years old.
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R19-1-309. Repeale@rohibited Acts

A licensee or an employee of a licensed busines$ ot permit, on the licensed premises, an

individual, including an employee of the licensedmises, to:

1. Expose any portion of the individual's anus, vulmagenitals;

2. Grope, caress, or fondle or cause to be gropegssed, or fondled the breasts, anus, vulva, or
genitals of another individual with any part of thedy; or

3. Perform an act of sexual intercourse, masturbasiodomy, bestiality, or oral copulation.

R19-1-310.-Repeale@rohibited Films and Pictures

A licensee shall not permit, on the licensed ps&si a film, slide picture, or other electronic

reproduction to be shown if the film, slide pictuoe other electronic reproduction depicts:

1. An act of sexual intercourse, masturbation, soddsastiality, oral copulation, or a sexual act

prohibited by law;

2. An.individual being touched, caressed, or fondledhe breast, anus, vulva, or genitals;
3. An.individual displaying a portion of the individls pubic hair, anus, vulva, or genitals; or
4. Use of an artificial device or inanimate objectlapict an activity described under subsections

(1) through (3).

R19-1-311.-Repeale@redit Law Exception

In addition to the exceptions at A.R.S. § 4-24@raducer or wholesaler may sell spirituous ligoor

credit to another producer or wholesaler.

R19-1-312. -Repealedccurate Labeling of Dispensing Equipment Required

A. A licensee shall ensure that equipment througttlvbpirituous liguor is dispensed is accurately

labeled with the brand, grade, or class of spitituliquor dispensed.

B. Except as provided in subsection (C), a licenba#l snsure that a faucet, spigot, or other ofitteh

which spirituous liquor is dispensed is clearly aodspicuously labeled:
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1. With the name or brand adopted by the manufacbfrére spirituous liguor being dispensed; and

2. In a manner that is readable from a distance lefast 10 feet by an individual with normal vision

who is seated in the area in which the spirituamsor is served.

C. If a faucet, spigot, or other outlet from whichrgpous liquor is dispensed is not located in dinea

in which the spirituous liquor is served, a licemsall post a sign in the area in which the st

liquor is served that lists the names or brandgtsdbby the manufacturers of only the spirituous
liguors served.

R19-1-313. Repeale®ign Limitations

A. A producer, domestic microbrewery, wholesaleld@mestic farm winery licensee may directly or

indirectly lend to a licensed retailer a sign foterior or exterior use if the sign:

Conspicuously bears substantial advertising foitspus liguor available from the licensee;

2. Costs no more than $400;
3. Has no utilitarian use other than advertising; and
4. |s not offered by the licensee as an inducemethigdicensed retailer to purchase or use a

product available from the licensee to the exclusio whole or in part, of a product available

from a competitor of the licensee.

|

A licensed retailer shall ensure that a sign beoadvertising matter displayed at the licensed

premises is not obscene when evaluated by contempoommunity standards.

R19-1-314. -ExpiredProhibited Inducement to Purchase or Consume Spitious Liguor

A. An on-sale retailer shall not offer or furnisha@ustomer an inducement such as a gift, prizggaau

premium, or rebate, including assumption of ansxoir transaction privilege tax, if receipt of the

inducement is contingent on the purchase or consamef spirituous liquor.

B. An on-sale retailer may furnish to a customerdvedising novelty of nominal value or service that

is a customary trade practice if receipt of thegiiywor service is not contingent on the purchase o

consumption of spirituous liguor.
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R19-1-315. Repeale@urchase of Non-alcoholic Malt Beverage, Non-alcofic Wine, or Cocktail

Mixer

The standards and procedures in A.R.S. Title 4tlisdChapter regarding sale of spirituous liqupr b

a wholesaler to a licensed retailer apply also whamolesaler sells a non-alcoholic malt beverage,

non-alcoholic wine, or cocktail mixture to a licedsretailer.

R19-1-316.-Repeale®Responsibilities of a Licensee that Operates a Ddry Service

A. A licensed retailer that operates a delivery servinder A.R.S. 8 4-203(J) or a domestic farm winer
that delivers wine under A.R.S. 8§ 4-205.04(C)(I@3lisensure that delivery of spirituous liquor:

1. Is made only to an individual who is at least 2ang old;

2. |Is made only after an inspection of identificatglrows that the individual accepting delivery of
the spirituous liguor is of legal drinking age;

3. Is made only after the information required und&®-1-504(B) is recorded:;

4. |Is made only during the hours of lawful servicespitituous liquor;

5. Is not made to an intoxicated or disorderly indihal; and

6. Is not made to the business premises of a liceratler.

|

A licensed retailer that operates a delivery servinder A.R.S. § 4-203(J) or a domestic farm winer

that delivers wine under A.R.S. 8§ 4-205.04(C)(1®llsrefuse to complete a delivery if the licensee

believes the delivery may constitute a violatiolAdR.S. Title 4 or this Chapter.

[NOTE--R19-1-316 DOES NOT ADDRESS SALES BY A DFW DER ARS 4-205.04(C)
(PUCHASER PHYSICALLY PRESENT AT DFW) OR ARS 4-208(C)(9) (ORDER BY PHONE,
MAIL, ETC.) IT ADDRESSES ONLY DELIVERY SERVICES]

R19-1-317. Repeale®Responsibilities of a Liquor Store or Beer and Wie Store Licensee

Except for a broken package, as defined at A.&4101, used in a sampling event conducted under
A.R.S. 8 4-243(B)(3) or 4-244.04, a liguor stordeer and wine store licensee shall not have a

broken package of spirituous liquor on the licensesnises.
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R19-1-318. Responsibilities of a Hotel-Motel or Restaurant icensee

|0

|©

|

If a hotel-motel or restaurant licensee ceasg@sdeide complete restaurant services before 10:00

p.m., the licensee shall cease to sell spirituimumt at the same time that the licensee ceases to

provide complete restaurant services.

If a hotel-motel or restaurant licensee providesglete restaurant services until at least 10:60,p.

the licensee may continue to sell spirituous ligditing the hours allowed by law.

If a hotel-motel or restaurant licensee refusestoe a meal requested before 10:00 p.m. and

continues to serve spirituous liguor, the Departnseall assume that the hotel-motel or restaurant

licensee has ceased to operate as a restaurant.

In the event of an audit to determine whethertalbmotel or restaurant licensee meets the standard
at A.R.S. 8 4-205.02(G), the licensee shall subatibrds that enable the Department to determine
the amount of gross revenue that the licenseeatefiom the sale of food and spirituous liquor. If

the Department is unable to determine the amougtasfs revenue attributed to the sale of food, the
Department shall conclude that the licensee doemaet the standard at A.R.S. § 4-205.02(G).

R19-1-319. Responsibilities of a Special Event Licensee

|

If a special event at which spirituous liquor dddsoccurs at an otherwise unlicensed location, the

special event licensee shall conduct all dispensier/ing, and selling of spirituous liquor;

If a special event at which spirituous liquor dddsoccurs at the business premises of a licensed

retailer, the special event licensee shall endwvaedne of the following occurs during the special

event:

1. The licensed retailer ceases to sell spirituangoli and the special event licensee dispenses and

serves spirituous liquor and ensures that all s#lepirituous liquor comply with A.R.S. Title 4

and this Chapter;

2. The licensed retailer dispenses and serves ailuspis liguor under the licensed retailer's lieens
and the special event licensee does not disperssnar spirituous liquor. The licensed retailer
shall dispense and serve only spirituous liquocpased from a wholesaler and ensure that all
sales of spirituous liguor comply with A.R.S. Titleand this Chapter;

3. The licensed retailer dispenses and serves aiuspis liguor under the special event license and

the special event licensee does not dispense s spirituous liguor. The licensed retailer shall

dispense and serve only spirituous liquor purchaseor donated to the special event licensee.
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Both the licensed retailer and special event lieersghall ensure that all sales of spirituous liquor
comply with A.R.S. Title 4 and this Chapter; or

The business premises of the licensed retailedigided into two areas as follows:

a. Inthe first area, the licensed retailer shalbdisse and serve spirituous liguor that is

purchased from a wholesaler and ensure that ak sdilspirituous liguor comply with A.R.S.
Title 4 and this Chapter; and

I

In the second area, the special event licensdledi@ense and serve spirituous liquor

purchased by or donated to the special event keeand ensure that all sales of spirituous

liquor comply with A.R.S. Title 4 and this Chapter.

R19-1-320. Commercial Coercion or Bribery Prohibited

A. A distiller, vintner, brewer, rectifier, blende; other producer or wholesaler shall not direotly

indirectly or through an affiliate engage in anyttod following activities unless specifically

authorized under A.R.S. Title 4 and this Chapter:

1

N

|

>

|
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Furnishing, giving, renting, lending, or sellimgthe licensed retailer an article of potential

utilitarian value in the conduct of the licensedibess;

Selling food or food products to the licenseditetat less than the cost that the producer or

wholesaler paid for the food or food products;

Furnishing financing or credit to the licensediler through the licensed retailer's purchase of

spirituous liquor or other products;

Providing a service to the licensed retailer,udahg stocking, resetting, or pricing merchandise;

Paying or crediting the licensed retailer for amotion, advertising, display, public relations

effort, or distribution service;

Sharing with the licensed retailer the cost of@mtion or advertising through any medium;

Guaranteeing a loan to or repayment of a finarmbébation of the licensed retailer;

Providing financial assistance to the licensedilet

Extending credit to the licensed retailer;

10. Engaging in a practice that requires the licemséaller to take and dispose of a quota of

spirituous liquor;
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11. Offering or giving a bonus, premium, or compermatd the licensed retailer or an employee of

the licensed retailer; or

12. Giving spirituous liquor or another gift or bendb the licensed retailer or an employee of the

licensed retailer.

B. A licensed retailer shall not require that a paatwor wholesaler provide stocking or resetting

services as a condition for being allocated sleelf] box, or product display space.

R19-1-321. Practices Permitted by a Producer or Wholesaler

A. The following practices allow a distiller, vinindrewer, rectifier, blender, or other producer or

wholesaler to furnish something of value to a lgmshretailer or other specified licensee as long as

the producer or wholesaler does not furnish sometbf value to induce the licensed retailer or pthe

specified licensee to purchase spirituous liquomfthe producer or wholesaler to the exclusion, in

whole or in part, of another producer or wholesaler

|0

Participating in a special event.

1. A producer or wholesaler may furnish advertisggpnsorship, services, or other things of value

at a special event at which spirituous liquor il $b

a. A special event license is issued for the spesiaht;

b. The special event license is issued to a chagii@blic, religious, or fraternal organization;

The special event license is not issued to aigalibrganization; and

g

=

The producer or wholesaler ensures that nothinglofe is left on the business premises of a

licensed retailer or given to a licensed retaileemployees of a licensed retailer during or

after the special event.

N

A producer or wholesaler may donate spirituousdicto a special event licensee identified under

subsection (B)(1)(b) but shall not sell spiritudigsior directly to the special event licenseehk t

special event licensee buys spirituous liquor ésate from a licensed retailer, the producer or

wholesaler may submit an invoice for the sale thhothe licensed retailer after the special event.

|

A producer or wholesaler may provide a sign thatdt subject to the value limitation in R19-1-

313 to a special event licensee identified undbsection (B)(1)(b).

>

A producer or wholesaler may furnish a refrigedatehicle for use by a special event licensee

identified under subsection (B)(1)(b). The produmewholesaler shall ensure that the
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refrigerated vehicle is used only to store andehse spirituous liguor and that no employee of

the producer or wholesaler dispenses the spiritligusr.

Providing an item of value to a customer of arlgxd retailer. A producer or wholesaler may provide

an item of value to a customer of a licensed rtafil

=

N
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>
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The item provided is not used directly in the fised business;

The item is provided directly to the customerhaf ticensed retailer by the producer or

wholesaler or an employee of the producer or wiatdesxcept that a schedule of sporting events

that will occur on the business premises may beiged to the customer through the licensed

retailer;

Except as provided in subsection (C)(4), the ipeavided has a value less than $5;

The producer or wholesaler ensures that if an isgpnovided with a value between $5 and $100,

it is provided only between 6:00 a.m. and 2:00 a.m.

The producer or wholesaler ensures that no itevaloie is provided to the licensed retailer or an

employee of the licensed retailer; and

The producer or wholesaler ensures that no itewalofe, except a schedule of sporting events

that will occur on the business premises, is |afthe business premises.

Providing stocking services. A producer or wholesmay stock any spirituous liguor or other

product that the producer or wholesaler sellsltoemsed retailer. The stocking service provideagby

producer or wholesaler:

1

N

May include pricing, cleaning shelves, furnishpaint-of-sale advertising that is consistent with

R19-1-313, and rotating, cleaning, or otherwisgarimg the spirituous liquor or other product

for sale at the point of sale; and

Shall be performed only in a point-of-sale areafrwhich a consumer may purchase the

spirituous liquor or other product.

Providing resetting services. A producer or whalesmay reset spirituous liquor or other products

sold to a licensed retailer by the producer or whaler or by another licensee if:

1

2,

The licensed retailer consents to the resettind; a

Notice and an opportunity to attend the resettingrovided to any licensee whose spirituous

liquor or other product will be reset at least tmsiness days before the resetting occurs.

60



|m

&

|T

|~

[~

I~

Providing display services. A producer or wholesatay establish a display of the spirituous liquor

or other products that the producer or wholesallls # a licensed retailer if the licensed retaile

consents to the display. If necessary to estatiisliisplay, the producer or wholesaler may move

spirituous liquor or other products, including thaf a competitor.

Furnishing print advertising. A producer or whealies may furnish a camera-ready ad of nominal

value to a licensed retailer.

Sponsoring a sporting event. A producer or whobrgalay provide financial, advertising, and other

forms of sponsorship to a licensed retailer in goofion with a sporting event that occurs on the

business premises of the licensed retailer. Theymer or wholesaler shall ensure no item of value

remains with the licensed retailer or at the bussnm@emises after the sporting event. If the preduc

or wholesaler provides a sign as part of the spshgwmof a sporting event, the sign is not subtjiect
the value limitation in R19-1-313.

Sponsoring a tradeshow or convention. A producgrhmlesaler may provide sampling, advertising,

and other forms of sponsorship to a licensed eztail conjunction with a tradeshow or convention at

a licensed or unlicensed business premises. Thkipeo or wholesaler shall ensure that no item of

value remains with the licensed retailer aftertthdeshow or conventioif.the producer or

wholesaler provides a sign as part of the spongpodia tradeshow or convention, the sign is not

subject to the value limitation in R19-1-313.

Sponsoring a concert. A producer or wholesaler prayide advertising and other forms of

sponsorship to a licensed retailer in conjunctiath & concert at a licensed premises with a capacit

greater than 500 persons. The producer or wholesiaddl ensure that no item of value remains with

the licensed retailer after the concdfrthe producer or wholesaler provides a signas @f the

sponsorship of a concert, the sign is not subgetti¢ value limitation in R19-1-313.

Furnishing a wine or drink menu. A producer or Wesaler may furnish a wine or drink menu, which

may list food items that are sold incidental to $hé of wine and drink items, to a licensed retail

for use in the licensed business if:

1. The wine or drink menu has no value to the licdrrs¢ailer except as a wine or drink menu; and

2. The producer or wholesaler offers to furnish aendn drink menu to all licensed retailers to

which the producer or wholesaler supplies spirigukiquor.

Furnishing tapping equipment. A wholesaler mayih tapping equipment authorized under R19-1-

326 to an on-sale retail licensee.
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Making a driver sale. When delivering previoustgered spirituous liquor to a licensed retailer, a

producer or wholesaler may sell to the licensedllprtspirituous liquor not previously ordered.

Distributing coupons or rebate certificates. Aduoer or wholesaler may distribute coupons or eebat

certificates to consumers by any means includilngigding the coupons or rebate certificates to a

licensed retailer if the coupons or rebate cedifis can be used by the consumer at the business

premises of any licensed retailer.

Delivering a volume discounted purchase. A prodocevholesaler may provide a licensed retailer

with a discounted price for a volume purchaseéfphoducer or wholesaler simultaneously delivers

to the licensed retailer the entire amount purathase

Accepting returned malt beverage products.

1. A producer or wholesaler may allow a licensedilgtéhat intends to be closed for at least 30

days to exchange malt beverage products purchesedlie producer or wholesaler or to receive

a credit for or refund of the amount paid for thaltnbeverage products; and

N

With permission from the Director, a producer drolesaler may allow a licensed retailer that is

discontinuing sale of a particular malt beveragmpct to exchange the product purchased from

the producer or wholesaler or to receive a credibf refund of the amount paid for the malt

beverage product.

Providing holiday decorations. A producer or wisaler may provide brand-identified holiday

decorations to a licensed retailer for use onitsmnsed premises if the decorations have no value t

the licensed retailer other than as decorations.

Providing a sample to a customer of a licenseailleet A producer or wholesaler may provide a

sample of spirituous liguor to a customer of arlged retailer if the producer or wholesaler:

1. Complies with the procedures at A.R.S. § 4-24368)

2. Makes and maintains a record regarding the spirgdiquor sampled and the procedures

followed.

Conducting market research. A producer or whodesahy conduct market research regarding

spirituous liquor if the producer or wholesaler gigs with the following procedures:

1. The spirituous liguor is provided to researchipgrants by personal delivery or through a

delivery service provider;
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The spirituous liguor provided to research paréints is obtained from or shipped through a

N>

wholesaler;

|

All research participants are of legal drinkingea

Any employee of the producer or wholesaler andeamployee of a marketing research business

>

assisting to conduct the market research that bartlde spirituous liguor is at least 19 years old;

and

The amount of spirituous liquor provided to eastearch participant does not exceed 72 ounces

|

of beer, cooler product, or wine or 750 millilitersdistilled spirits.

Participating in events without spirituous liguArproducer or wholesaler may participate in any

event at which spirituous liquor is not sold, offéy or served.

[PREVIOUS R19-1-322 DELETED AND SUBSEQUENT SECTIORENUMBERED]

R19-1-322. Responsibilities of a Registered Retail Agent

A

|0

A retail agent registered under R19-1-209 shalVigie a licensee that enters into a cooperative-

purchase agreement with the reqistered retail ameopy of the cooperative-purchase agreement.

The licensee shall make the copy of the cooperpiivehase agreement available for inspection on

request by the Department or a peace officer.

A retail agent reqistered under R19-1-209 shall:

1. Display the Certificate of Registration obtaineshfi the Department on request by the

Department, a peace officer, or a licensee;

2. Place all cooperative-purchase orders with a veabde;

3. Pay the wholesaler for all cooperative-purchasers;

4. Not attempt to exchange merchandise after itliseled by the wholesaler but may request that a
delivery error be corrected if the error is recaeui at the time of delivery and documented;

5. Provide each licensee under subsection (A) witbpgy of the master invoice prepared by the
wholesaler from which a cooperative purchase isemadd

6. Charge each licensee under subsection (A) the pisied on the master invoice prepared by the

wholesaler for spirituous liguor delivered to tleehsee.
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C. A retail agent registered under R19-1-209 maygsharlicensee with which the registered retail agen

has a cooperative-purchase agreement a fee faceeprovided to the licensee.

R19-1-323. Underage Individuals on Business Premises

A. An individual under the legal drinking age maydrethe licensed premises of an on-sale retailer

under the conditions established in A.R.S. § 4-22%(

|0

Additionally, an individual under the legal drinkj age may be on the business premises of an on-

sale retailer if:

1

N

|0

>

|©

The business premises have an occupancy limitleaat 1,000 as determined by the fire

marshal;

The primary purpose of the business premisestitorgell spirituous liquor but rather, to show

live sporting events or concerts;

The on-sale retailer ensures that spirituous liggisold only to individuals who are of the legal

drinking age; and

The on-sale retailer implements security measueesssary to ensure that an individual under

the legal drinking age does not purchase, possessnsume spirituous liquor on the business

premises.

Additionally, an individual under the legal drinkimge may be on the business premises of an on-

sale retailer if:

=

N

|0

The business premises have an occupancy limithess1,000 as determined by the fire marshal;

The primary purpose of the business premisestitorgell spirituous liquor but rather, to show

live sporting events or concerts; and

The on-sale retailer establishes a physical braha prevents an underage individual from:

a. Entering a portion of the business premises whpirguous liquor is sold, possessed, or

served; and

b. Receiving, purchasing, possessing, or consumimgusps liquor.

R19-1-324. Standards for Exemption of an Unlicensed Businedsstablishment
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The owner of a small restaurant, catering estatint, association, or business establishment

hosting a private social function may apply forexemption under A.R.S. 8 4-244.05 by submitting

an application under R19-1-211 if the owner ofshmll restaurant, catering establishment,

association, or business establishment hostingzatersocial function ensures that:

1. Possession or consumption of spirituous liquothenbusiness premises is permitted only as an

incidental convenience to customers;

2. Only beer and wine is permitted to be possessedrmumed on the business premises;

3. Possession or consumption of wine or beer on tis@gbss premises is limited to the hours
between noon and 10:00 p.m.;

4. A customer is allowed to possess or consume ne than 24 ounces of beer or 750 milliliters of
wine;

5. The number of customers within the small restauiaiering establishment, association, or
business establishment hosting a private socialtifmdoes not exceed the following maximum:
a. Small restaurant: 40; and
b. Catering establishment, association, or busingsdkshment hosting a private social

function: 300; and
6. The owner, manager, comptroller, controlling parsmd any employee of the small restaurant,

catering establishment, association, or busindablesment hosting a private social function

complies with all provisions of A.R.S. Title 4 atids Chapter.

R19-1-325. Display of Warning Sign Regarding Consumption ofAlcohol

As prescribed under A.R.S. § 4-261, a licenseagllegtshall post one or more warning signs

regarding consumption of alcohol during pregnancy.

R19-1-326. Tapping Equipment

A. A wholesaler may lend to an on-sale retailer tapgiquipment approved by the Department. The

wholesaler shall:

1. Maintain ownership of the tapping equipment;

65



2. Lend the tapping equipment at the time a new awdsiestablished or when the on-sale retailer

changes from one tapping system to another; and

3. Remove the tapping equipment when the accounsi®dtinued.

B. If multiple wholesalers share an account and @etdend tapping equipment to the on-sale retailer

the wholesaler that initiates the account shalpsuthe tapping equipment and remove the tapping

equipment when the wholesaler discontinues theustco

|©

The manufacturer of a tapping-equipment system amayy to the Department for approval of the

system by submitting specifications regarding tesigh and operation of the system.

A wholesaler may sell the following items to ansale retailer only for cash at a price that eqaals

|

exceeds the price that the wholesaler paid foitémes:

1. COZ

2. COz2requlator;

|0

Faucet or complete faucet standard;

>

Shank or bent tube;

|

Air distributor;

|©

Blower assembly;

Switch;

I~

|oo

Drip pan;

9. P.V.C. pipe;

10. Sanitizing materials, or

11. Another item necessary to prepare and maintaap@irig-equipment system in proper operating

condition.

A wholesaler may replace at no charge to an om+sailer the following items:

|rm

Bonnet washer,

2. Friction ring,
3. Valve stem, and
4. Coupling gasket.
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E.

A wholesaler may periodically clean a tapping-equent system lent to an on-sale retailer at no

charge to the on-sale retailer.

ARTICLE 4. REQUIRED NOTICES TO DEPARTMENT

R19-1-401.Notice of Change in Status: Active or Nonuse

A

|0

|©

|

A licensee that ceases to manufacture, sell, orineairituous liquor for 30 consecutive days shall

submit notice to the Department, on a form thatvigilable from the Department, and provide the

following information:

1. License number;

2. Name of licensee or agent;

3. Name of licensed business;

4. Address of licensed business;

5. Last date on which the license was used;

6. Whether the licensee intends to place the licensse in the future; and

7. Notarized signature of the licensee or agentraifig that the information provided is true,

correct, and complete.

Except as provided in subsection (D), a licenkaegut a license on nonuse status by complyinky wit

subsection (A) may put the license on active stayusubmitting notice to the Department, on a form

that is available from the Department, and providime following information:

1. License number;

2. Name of licensee or agent;

3. Name of licensed business;

4. Address of licensed business;

5. Date on which the license went into nonuse status;

6. Date on which the license will be put into actstatus; and

7. Notarized signature of the licensee or agentraifig that the information provided is true,

correct, and complete.

If a license is on nonuse status for more tham rimnths, the licensee shall pay the surcharge

prescribed at A.R.S. § 4-203(G) when the licensetigned to active status by complying with

subsection (B).
Under A.R.S. 8§ 4-203(G), if a license is on nonstsgéus for 36 months, the license automatically

reverts to the state.
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R19-1-402.Notice of Change in Manager
As required by A.R.S. § 4-202(C), a licensee shaillallow an individual to manage the licensed

business premises for more than 30 days unledgédmsee ensures that the new manager submits to

the Department the information required under REZB3(B).
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R19-1-403. Notice of Legal or Equitable Interest

|

|©

To enable the Department to fulfill its responsibiunder A.R.S. § 4-112(B)(3), a person that has a

legal or equitable interest in a license issueceuddR.S. Title 4 and this Chapter shall file wilie

Department a statement of the interest. A persioig fa statement of legal or equitable interestisha

use a form that is available from the Department@ovide the following information:

Name of the interest holder;

2. Mailing address of the interest holder;

3. Business and residential telephone numbers ahtbeest holder;

4. Description, date, and location of the documenivhich the interest was granted;
5. Name of licensee or applicant;

6. Mailing address of licensee or applicant;

7. Telephone number of licensee or applicant;

8. Location of licensed business;

9. License number; and

10. Notarized signatures of both the interest holdek the licensee or applicant.

A person that has a legal or equitable intereatlinpense issued under A.R.S. Title 4 and thispfdra

shall file with the Department an amended statergtite interest by complying with subsection (A)

when:

1. Any of the information provided in a previous staent of interest changes;

2. The person's legal or equitable interest termmate

3. The Department reguests that an amended statémdifdd.

The Department shall provide notice to a persabfites a statement of interest under subsectigon (

when there is a matter affecting the license inclwhihe person has an interest and shall allow the

person to participate in any proceeding regardieditense.

R19-1-404. Notice of Change in Business Name, Address, orl&@phone Number

A

The Department shall communicate with a licens@sgute business name and U.S. Postal Service

address on file with the Department. To ensureltimemmunication from the Department, a
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licensee shall ensure that the Department hasntuwoatact information for the licensee. When

contact information for a licensee changes, trenkee shall submit a notice, using a form that is

available from the Department, and include theofeihg information:

License number;

2. Name of licensee or agent;

3. Name of business as it appears on the license;

4. New business name, if applicable;

5. New U.S. Postal Service address of licensed bssirieapplicable;

6. New mailing address, if applicable;

7. New business or residential telephone numbepgfieable;

8. Other changed information, if applicable; and

9. Notarized signature of the individual submittifg thotice affirming that the information

provided is true, correct, and complete.

If the name or U.S. Postal Service address afem$ied business changes and notice is provided unde

|

subsection (A), the Department shall issue a rephant license that reflects the current name and

U.S. Postal Service address of the licensed busines

|©

Upon receipt of a replacement license under stibse®), a licensee shall submit the replaced

license to the Department.

R19-1-405. Notice of License Surrender or Application Withdrawal

A. A licensee that intends to surrender a licenssnapplicant that intends to withdraw an appligatio

shall submit a file deactivation form to the Depaht and include the following information:

Type of action being taken;

2. Name of licensee or applicant;

3. License number, if applicable;

4. Name of licensed business, if applicable;

5. Mailing address of licensee or applicant;

6. Explanation of why the license is being surrendenethe application is being withdrawn; and
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7.

|0

Notarized signature of the licensee or applicéfiriging that the information provided is true,

correct, and complete.

In addition to complying with subsection (A), apaeer and wine bar, or liquor store licensee that

intends to surrender a license so an interim pazamitbe issued to a transferee shall:

1

2,

|©

Deliver the license to the Department in persothasugh the U.S. Postal Service; or

Deliver to the Department in person or throughWh®. Postal Service a signed and notarized

statement affirming that the license is lost anuhed be located.

The Department shall deem a license surrenderdddf the following apply:

1

N
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>
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The licensed premises are vacant during normahtipg hours for at least 30 consecutive days;

The licensee fails to notify the Department oflihensee's intention to suspend the business

authorized by the license, as required under R491t-

The Department is unable to contact the licensesunformation available in the Department's

records; and

The individual who informs the Department that libensee has abandoned the license submits

to the Department:

The license, if available; and

I

I

A signed and notarized statement indicating thdlé¢ best of the individual's knowledge, the

licensed premises have been vacant during nornesfitdpg hours for at least 30 consecutive

days and the licensee has abandoned the licenseamsed premises.

The Department shall deny surrender of a liceheiDepartment determines that:

=

IS

I

The licensee is delinquent in paying taxes tosthée or a county or municipality;

A complaint is pending against the licensee allggiiolation of A.R.S. Title 4 or this Chapter;

Ownership of the license is contested; or

Civil proceedings involving the license are pendigfore any court.

R19-1-406.Reqistered Retail Agent: Notice of Change in Coopative-purchase Agreement; List of

Cooperative Members

A. A retail agent that is reqgistered under A.R.S: 22 and R19-1-209 shall:
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Submit written notice when a cooperative purclageement between the registered retail agent

and another licensee is terminated; and

N

Submit a copy of a new cooperative purchase agrebetween the registered retail agent and

another licensee.

B. A registered retail agent shall submit the notieegiired under subsection (A) to the Department

within 10 days after entering into or terminatinga®perative purchase agreement.

C. In addition to submitting a copy of each coopertiurchase agreement to the Department, as
required under R19-1-209, a retail agent reqgistaretr A.R.S. § 4-222 and R19-1-209 shall submit
to the Department a list that includes the folloygvinformation regarding each licensee with which

the reqistered retail agent has a cooperative-psehgreement:

1. Name of licensee;

2. Address of licensed premises; and

3. Each kind of license owned by the licensee.

|

A reqistered retail agent shall report to the Dgpant a change in any of the information submitted

under subsection (C) within 10 days of the change.

R19-1-407 Hotel-Motel or Restaurant Licensee: Notice of Chage to Restaurant Facility

A. Under A.R.S. § 4-205.01(E) or 4-205.02(F), a hatetel or restaurant licensee that intends to alter
the seating capacity or dimensions of a restadiaaiiity shall provide advance notice to the

Department.

B. To provide the notice required under subsection #otel-motel or restaurant licensee shall
complete and submit to the Department the formriestt at R19-1-214(B) and (C).

R19-1-408. Notice of Sampling on a Licensed Off-sale Retdiremises

A. A producer, domestic microbrewery, wholesalelda@mestic farm winery that intends to conduct a

sampling under A.R.S. 8 4-243(B)(3) or 4-244.04fmmbusiness premises of a licensed off-sale

retailer shall provide written notice of the samplio the Department at least 10 days before the

sampling.
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B. The notice required under subsection (A) may tensiied to the Department by the U.S. Postal

Service, fax, or e-mail. A producer, domestic micewery, wholesaler, or domestic farm winery that

provides notice under subsection (A) shall enduséthe notice includes the date, time, and lonatio
of the sampling.

[THIS IS A NEW SECTION DESIGNED TO ADDRESS THE FAOHAT THE DEPARTMENT
DOES NOT HAVE AUTHORITY TO REQUIRE LICENSEES TO SRRAPPROVAL OF A
SAMPLING.]

ARTICLE 5. REQUIRED RECORDS AND REPORTS

R19-1-501. General Recordkeeping

A. A licensee shall maintain all invoices, records band other papers and documents relating to

the purchase, sale, or delivery of spirituous abtddr two years.

B. A hotel-motel or restaurant licensee shall maim#di invoices, records, bills, and other papers

and documents relating to the purchase, sale,lioedeof food for two years.

C. A licensee shall make the invoices, records,,kilfsl other papers and documents maintained

under subsections (A) and (B) available, upon reque the Department for examination or

audit.

R19-1-502. On-sale Retail Personnel Records

A. Asrequired by A.R.S. 8§ 4-119, an on-sale reizdrsee shall maintain a record of every

employee of the licensed business that includefotloeving information about the employee:

1. Fulllegal name,

2. Residential address,

3. Date and place of birth, and

4. Description of the employee's responsibilities.

B. A licensee shall maintain the records requiredensdbsection (A) for two years after an

individual ceases to be an employee of the licebssthess.
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C. A licensee shall make the records maintained usdasection (A) available, upon request, to the

Department for examination.

R19-1-503. Records Regarding Cooperative Purchases

A. A retail agent reqistered under A.R.S. § 4-222Rh#-1-209 shall maintain a copy of every

cooperative-purchase agreement between the remistetail agent and another licensee for two

years after termination of the cooperative-purclsmseement.

B. A retail agent registered under A.R.S. § 4-222Rf€-1-209 shall maintain in accordance with
R19-1-501:

A copy of a cooperative purchase order placed avittholesaler;

N

A copy of a cooperative-purchase invoice provide@ wholesaler; and

|0

A record of the following regarding each coopamtinember:

I

The kind and quantity of spirituous liguor ordessdl delivered;

b. Monies received from the cooperative member; and

[

The date on and location at which spirituous ligealelivered to the cooperative

member.

C. A wholesaler that fills a cooperative-purchasecosibmitted by a retail agent registered under

A.R.S. 8§ 4-222 and R19-1-209 shall prepare andigeaw the reqgistered retail agent a master

invoice of the cooperative purchase that showspirtuous liguor purchased by each

cooperative member and the amount of the discawniged for the cooperative purchase.

R19-1-504. Record of Delivery of Spirituous Liguor

A. A retail licensee or domestic farm winery that@pes a delivery service, as authorized by A.R.S. §
4-203(J) or 4-205.04(C)(10) and R19-1-316, shalhglete a record of each delivery at the time of
delivery. The licensee shall make the record aoria favailable from the Department and provide the

following information:

1. Name of licensed business making the delivery;

2. Address of licensed business;

3. License number;
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B

Date and time of delivery;

|on

Address at which delivery is made;

|

Type and brand of spirituous liguor deliveradd

I~

Printed name and signature of the individual makire delivery.

In addition to the information required under ®dion (A), the licensee shall obtain the following

information about the individual accepting delivefthe spirituous liquor:

Name,

In>

Date of birth,

|co

Type of and number on the identification useddofy the individual's date of birth, and

>

The signature of the individual accepting delivery

R19-1-505. Domestic Microbrewery or Domestic Farm Winery Licensee Annual Product Report

In accordance with A.R.S. § 4-205.04(B) or 4-2888), a domestic microbrewery or domestic farm

winery licensee shall submit an annual productnteppahe Department on or befo¥eXX of each year.

The licensee shall submit the annual product remod form that is available from the Departmemt an

provide the following information:

1

2.

|0

4.

5.

Name of the licensed business;

License number;

Name of licensee or agent;

Address of the licensed business;

Total gallons of product manufactured in the @dendar year; and

6. Notarized signature of the licensee, agent, oraganaffirming that the information provided iseru

correct, and complete.

R19-1-506. Report of Act of Violence

A. Asrequired under A.R.S. 8 4-244(36), a licender! seport an act of violence that occurs on tbensed

premises.
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A licensee shall report an act of violence thatuos on property immediately adjacent to the lieghs

premises if the act of violence involves a patrdmus entering or leaving the licensed businessfahé

licensee knew or reasonably should have knowneoath of violence.

A licensee shall submit the report required ursddxsection (A) to the Department or a law enforagme

agency. A licensee shall submit the report requimeder subsection (B) to the Department.

A licensee shall submit the report required ursidasection (A) or (B) within seven days after thead

violence occurs.

A licensee that submits a report under subseéfidor (B) to the Department shall use a form tat

available from the Department and provide the feitm information:

Name of licensee or licensee's agent;

2. License number;

3. Name of licensed business;

4. Address of licensed business;

5. Date of the report;

6. Date and time of the incident being reported;

7. A statement whether the police were summonedfesd |

a. Name of the police jurisdiction summoned,
b. Name of the individual who placed the call to findice,
c. Police report number, and

d. A statement whether an arrest was made;

A statement whether emergency services were susngamnd if so, the name of the individual who

|

placed the call for emergency services;

9. Names or description of participants in the ieai

10. Names of individuals injured in the incident andescription of the injury;

11. Detailed description of the incident; and

12. Name, title, and signature of the individual pmemagthe report affirming that the information

provided is true and accurate to the best of tHwidual's knowledge.
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E. Alicensee that submits a report under this Sedhall maintain a copy of the report until anydieg

action relating to the act of violence is completedintil the time for taking legal action relatitmthe

act of violence expires.

ARTICLE 6. VIOLATIONS; HEARINGS: DISCIPLINE

R19-1-601. Hearings

As required by A.R.S. § 4-210(H), the Departm8atard, or a panel of the Board established under
A.R.S. 8 4-111(D) shall conduct all hearings acitardo the procedures at A.R.S. Title 41, Chapter 6
Avrticle 10.

R19-1-602. Rehearing or Review of a Decision

A. EXxcept as provided in subsection (G), a party filayvith the Board a motion for rehearing or revief
a decision issued by the Director or Board. Undé€t.8. § 4-210.02(A), a decision of the Directonds

final until it is appealed to and ruled on by theaBd or until the time for appeal expires.

A party may amend a motion for rehearing or revaany time before the Board rules on the motion.

|0

The Board may grant a rehearing or review for @fiye following reasons materially affecting atpar

rights:

|©

1. Irregularity in the proceedings or any order anshof discretion that deprived the moving parta of

fair hearing;

Misconduct of the Director or Board, Departmeanffsior an administrative law judge;

N

Accident or surprise that could not have beengmad by ordinary prudence;

|0

Newly discovered material evidence that could nith) reasonable diligence, have been discovered

>

and produced at the hearing;

|

Excessive or insufficient penalty;

6. Error in the admission or rejection of evidencethrer errors of law occurring at the hearing or

during the progress of the proceedings; and

The findings of fact or decision is not justifibd the evidence or is contrary to law.

IN

The Board may affirm or modify a decision or gramehearing or review to all or some of the partie

|

all or some of the issues for any of the reas@tadiin subsection (C). The Board shall specifinwit
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particularity the grounds for an order modifyindexision or granting a rehearing or review. If a

rehearing or review is granted, the rehearing wieve shall cover only the matters specified in dtinger.

|rm

Not later than 30 days after the date of a datiaiwd after giving the parties notice and an opmit to

be heard, the Board may, on its own initiative gora rehearing or review of the decision for arasom

it might have granted a rehearing or review on amtf a party. The Board may grant a motion for

rehearing or review, timely served, for a reasansiated in a motion. The Board shall specify with

particularity the grounds on which a rehearingesigw is granted under this subsection.

|7

When a motion for rehearing is based upon afftdathey shall be served with the motion. An oppgsi

party may, within 15 days after service, serve spmpaffidavits. This period may be extended by the

Board for a maximum of 20 days for good cause owbiten stipulation of the parties. Reply affidisvi

may be permitted.

&

If, in a particular decision, the Director or Bdanakes a specific finding that the immediate

effectiveness of the decision is necessary forgovasion of the public health, safety, or welfangl éhat

a rehearing or review of the decision is impradtieaunnecessary, or contrary to the public inteths

decision may be issued as a final decision witloubpportunity for a rehearing or review.

R19-1-603. Judicial Review

A. A party may file a complaint for judicial review a final decision of the Director or Board undeRAS.
§ 12-901 et seq.

|0

A party that files a complaint for judicial revienf a final decision of the Director or Board shssdlve a

copy of the complaint for judicial review on ther&stor at the Department's office in Phoenix, AZ.

R19-1-604. Actions during License Suspension

If the Director suspends a license issued under\.Title 4 and this Chapter, the licensee:

1. Shall not take any action on or about the busipesmises for which a license is required under
A.R.S. Title 4 or this Chapter; and

N>

Shall prominently display the notice of suspensiarthe business premises during the

suspension.

R19-1-605. Seizure of Spirituous Liquor
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If a peace officer reasonably believes that atspius liguor is being or has been handled in aneathat

is inconsistent with a provision of A.R.S. Title#this Chapter, the peace officer shall seize the

spirituous liquor.

R19-1-606. Closure due to Violence

If the Director determines that an act of violersapt to occur at a licensed premises and thimnais

needed to protect the public health, safety, ofame] the Director shall order that:

1. The licensed premises close its doors to theigubl

2. No spirituous liguor be sold or served to anynithial on the licensed premises; and

3. Only the licensee, employees of the licensee paage officers are allowed on the licensed presnise
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